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Hock Heng Marketing (Southern Region) Sdn. Bhd. {continued)
8.5 Notes to the financial statements (continued)

8.5.8 Borrowings

As at 30
<«<—— As at 31 December ~——> Sepiember
2006 2007 2008 2009

RM'000 RM'000 RM'C00 RM'000
Short term borrowings

Secured:

Bank overdraft 78 -

Bankers acceptances - 370 633

Term loans 15 96 58 79

Hire purchase payables 103 95 20 113
118 273 518 825

Long term horrowings

Secured:

Term loans 275 1,695 1,766 1.687

Hire purchase payables 254 156 211 254
529 1,851 1,977 1,941

Total borrowings

Bank overdraft . 78

Bankers acceptances - - 370 633

Term ioans 290 1,791 1.824 1,766

Hire purchase payables 357 255 301 367
647 2,124 2,495 2,766

The borrowings are secured by first legal charge over certain assets of HHMSR as disclosed in Note
8.5.1 and Note 8.5.2 respectively.

8.5.9 Deferred tax liabilities

As at 30
€—— As at 31 December > September
2006 2007 2008 2009

RM'000 RM'000 RM'000 RM'000

At 1 January 25 45 43 54
Recognised in the income statement 20 (3 1i 51
At 31 December / 30 September 45 42 54 105

The deferred taxation provided represents the temporary differences between the amounts attributed
to property, plant and equipment for tax purposes and their carrying amount in the financial
statements.
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e
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Hock Heng Marketing {(Southern Region) Sdn. Bhd. (continued)
8.5 Notes to the financial statements (continued)
8.5.1¢ Trade payables
As at 30
€——— As at 31 December ———> September
2006 2007 2008 2009
RM'000 RM'000 RM'000 RM'000
Third parties 48 161 120 98
Due to companies in which the directors
have interests - 2,414 1,712 1,354 864
2,462 1,873 1,474 962
The normal trade credit terms granted to HHMSR range from 30 to 90 days.
8.5.11 Other payables
As at 30
<«——— Asat 31 December ——> September
2006 2007 2008 2009
RM'000 RM'000 RM'000 RM'000
Sundry payables - - 243 31
Accruals 137 285 64 38
Due to companies in which the directors
have interests 284 229 134 336
Due to directors 691 587 - .
Deposits received 106 113 105 333
1,218 1,214 546 738
The amounts due to directors and companies in which certain directors of HHMSR have interests are
unsecured, interest-free and repayable on demand.
B8.5.12 Revenue

Revenue of HHMSR represents invoiced value of sales net of discounts.
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8.5

8.5.13

8.5.14

Ell ERNST& YOUNG

Hock Heng Marketing (Scuthern Region) Sdn. Bhd. (continued)

Notes to the financial statements (continued)

Finance costs

Bankers' acceptance interest
Hire purchase interest
Term loans interest

Income tax expense

Income tax:
Current year / period
Cverprovided in prior years

Deferred tax:

Relating to origination and reversal
of temporary differences

Relating to reduction in tax rate

" {Over)/underprovided in prior years

12 months ended 31 December

9 months ended
30 September

2006 2007 2008 2008+ 2009
RM'000 RM'000 RM'000 RM'000 RM'000
- - 6 - 13

11 16 13 9 21

18 22 21 47 45

29 38 40 56 79

i2 months ended 31 December

9 months ended
30 September

Income tax is calculated at the statutory tax rate as set out below:

Statutory tax rate

2006 2007 2008 2008 * 2009
RM'000 RM'000 RM'000 RM'000 RM'Q00
171 206 65 92 56
~ ©) : : (12)
171 200 65 92 44
20 - 30 14 44
: - (3) : :
: 3) (16) (70)
20 (3) 11 (56) 51
121 197 76 36 25
28% 27% 26% 26% 25%
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9.1

PMK Construction & Design Sdn. Bhd.

Balance sheets

Assets
Non-current asset
Property, plant and equipment

Current assels
Inventories

Trade receivables
Other receivables

Cash and bank balances

Total assets

Eguity and liabilities

Equity attributable to equity
holders of the company
Share capital

Retained earnings

Total equity

Non-current liabilities
Borrowings
Deferred tax liabilities

Current liabilities
Trade payables
Other payables
Borrowings

Tax payable

Total liabilities
Total equity and liabilities

* This represents share capital of RM3.00.

Ratios
Net assets ("NA") (RM'00D)

NA per share (RM)
Current ratio (times)

Profit after tax on sharehotders' funa V(%)

Note

251

9.5.2
9.5.3
9.5.4

9.5.5
9.5.6

9.5.7

8.5.8
9.5.9
2.5.7
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As at 30

€—— As at 31 December ——> September
2006 2007 2008 2009
RM'Q00 RM'000 RM'CO0 RM'000
148 123 456 445

- - 1,801 2,441
1,711 2,873 3,105 3,530
51 161 6 356

59 109 160 263
1,821 3,143 5072 6,590
1,969 3,266 5,528 7.035

* * 150 150

701 1,103 1,984 2,718
701 1,103 2,134 2,868

55 30 155 151

10 12 12 12

65 42 167 163
1,095 1,822 2,662 3,491
66 267 328 365

24 25 52 17

18 7 185 131
1,203 2,121 3,227 4,004
1,268 2,163 3,394 4,167
1,969 3,266 5,528 7.035
701 1,103 2,134 2,868
233,667 367,667 14.23 19.12
1.51 1.48 1.57 1.65
37.23 36.45 41.28 ~ 3412



Company No.: 840040-H

12.

ACCOUNTANT REPORT (Cont’d)

-

9.1

9.2

Ell ERNST& YOUNG

PMK Construction & Design Sdn. Bhd. (continued)

Balance sheets (continued)

Note

% protit after tax for the year
Shareholders' funds

*  Results for the FPE 30 September 2009 had been extrapolated into 12 months resuits.

Income statements

Note

Revenue 95,10
Cost of sales

Gross profit

Other income

Operating and administrative expenses
Operating profit
Finance costs

Profit before tax
Income tax expense
Protit after tax

9.5.11

9 months ended

12 months ended 31 December 30 September

2006 2007 2008 2008 * 2009
RM'000 RM'000 RM'0Q0 RM'000 RM'000
5,886 7,409 9,205 6,540 8,075
{4,848) (6,155) (6,926) (5.204) (6.206)
1,038 1,254 2,279 1,336 1,869
- 1 3 2 -
{694) (732) (1,110} (773) (304)
344 523 1.172 565 965
(6) (3 (9) (6) (8)
338 520 1,163 559 957
(77) (118) (282) (113) (223)
261 402 881 446 734

“  The income staterment for the FPE 30 September 2008 is unaudited and is included for comparison

purposes only.

Earnings before interest, depreciation,
tax and amortisation ("EBIDTA™)
{RM'000)

Number of ordinary
shares of RM1.00 each ('000 )

Weighted average number of
ordinary shares of RM1.00 each (000 )

Earnings per share ("EPS")
Gross ® (RM)

Net * (RM)
Gross profit margin (%)
Net profit margin (%)

EBIDTA margin (%)

372 552 1,233 609 1,017

# # 150 150 150

B # 46 8 150
112,667 173,333 25.28 ~ 93.17 ~ 8.51
87,000 134,000 19,13 ~ 74.33 ~ 6.52
17.64 16.93 24.76 20.43 23.15
4.43 543 9.57 6.82 49.09
6.32 7.45 13.39 9.31 12.59
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9.3
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PMK Construction & Design Sdn. Bhd. (continued}

Income statements {continued)

9 manths ended

12 months ended 31 December 30 September
2006 2007 2008 2008 = 2009
Effective tax rate (%) 22.78 22.69 24.25 20.21 23.30
Trade receivables turnover
period (months) 3.49 4.65 4.05 nfa "~ 3.93
Trade payables turnover
period (months) 2.71 3.55 4.61 n/a ~ 5.06
# This represented 3 ordinary shares of RM1.00 each,
Notes:
% profit before tax for the year
Weighted average number of ordinary shares
@ profit after tax for the year
Weighted average number of ordinary shares
n/a: Not applicable
~  Results for the @ months period had been extrapolated into 12 months results.
Statements of changes in equity
Share Retained Total
capital earnings equity
RM'000 RM'0C00 RM'Q00
At 1 January 2006 * 440 440
Profit for the year - 261 261
At 31 December 2006 * 701 701
Prefit for the year - 402 402
At 31 December 2007 * 1,103 1,103
Issue of share capital 150 - 150
Profit for the year - 881 881
At 31 December 2008 150 1,984 2,134
Profit for the period - 734 734
At 30 September 2009 150 2,718 2,868

* This represents share capital of RM3.00.
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PMK Construction & Design Sdn. Bhd, (continued)

Cash flow statements

Net cash (used in)/from operating
activities

Net cash used in investing activities
Net cash (used in)/from financing
activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivaients at the
beginning of year/period

Cash and cash equivalents at end
of year/period

12 menths ended 31 December
2006 2007 2008
RM'000 RM'QQ0 RM'O0D0

9 months ended

30 September

2008 * 2009
RM'0D0 RM'000

(273 154 23 (74) 182
(9D {43 (293) (201) (41)
(27) (100} 321 334 (38)
(63) 50 51 59 103
122 59 109 109 160
59 109 160 168 263

*  The cash flow statement for the FPE 30 September 2008 is unaudited and is included for comparison

purposes only,
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9.5.1

Ell ERNST& YOUNG

PMK Construction & Besign Sdn. Bhd. (continued}
Notes to the financial statements

Property, plant and equipment

As at 31 December 2006
Motor vehicles
Other assets

As at 31 December 2007
Motor vehicles
Other assets

As at 31 December 2008
Hostel

Motor vehicles

Other assets

As at 30 September 2009
Hostel

Motor vehicles

Other assets

Net
Accumulated carrying
Cost depreciation amount
RM'000 RM'000 RM"000
172 (50 122
29 {3 26
201 (53) 148
172 (75) 97
32 (6) 26
204 (81) 123
148 (1) 147
368 (130) 238
81 (10} 71
537 (141) 456
148 (3 145
368 (172) 196
123 (19 104
639 (194) 445

(a) Other assets comprise tools, equipment, furniture and fittings.

(b) The hostel has been pledged to bank for banking facilities obtained by PMK.

(c) Net carrying amounts of property, plant and equipment held under hire purchase arrangements are as

follows:

As at 30

&—— As at 31 December ———> September

Motor vehicles

2006 2007
RM'000 RM'CO0

122 o7

2008
RM'000

181

2009
RM'0O00

147
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PMK Construction & Design Sdn. Bhd. (continued)

9.5

9.5.2

9.5.3

9.5.4

Notes to the financial statements {continued)

Inventories

At cost:
Raw materiais

Trade receivables

Third parties

Companies in which certain directors have interests

Less: Provision for doubtful debts

Ell ERNST& YOUNG

As at 30

<—— Asat 31 December ——> September
2006 2007 2008 2009
RM'COD RM'000 RM'CO0 RM'000

- - 1,801 2,441

As at 30

«<—— As at 31 December ——2> September
2006 2007 2008 2009
RM'000 RM'Q00 RM'Q00 RM'Q00
1,710 2,871 3,072 3,442

1 2 34 89

1,711 2.873 3,106 3,531
- : (1 (1)

1,711 2,873 3,105 3,530

PMK’'s normal credit terms range from 60 {o 90 days. Other credit terms are assessed and approved on a

case-by-case basis.

As at 30 September 2009, PMK has no significant concentration of credit risk that may arise from
exposures to a singie debtor or to groups of debtors other than amount due from one (31.12.2008; one)
debtor which accounted for 33% (31.12.2008: 33%) of the total trade receivables,

Other receivables

Deposits and prepayment

Deposiis paid to suppliers

Due from companies in which the directors
have interests

Due from directors

Sundry receivables

257

As at 30
<—— Asat 31 December ——> September
2006 2007 2008 2009
RM'CO0 RM'000 RM'000O RM'Q00
5 38 5 13
- - - 342
2 2

43 120 -
1 1 1 1
51 161 B 356
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HHH”HHHHHIIIIIHH N o ErnsT& YOUNG

PMK Construction & Design Sdn, Bhd. {(continued}
8.5 Notes to the financial statements (continued)
9.5.4 Other receivables (continued)

The amounts due from directors of PMK and companies in which the directors of PMK have interests are
unsecured, interest-free and repayable on demand.

As at 30 September 2009, PMK has no significant concentration of credit risk that may arise from
exposure to a single debtor or groups of debtors except for the deposits paid to suppliers which
accounted for 96% of the total other receivables.

9.5.5 Share capital
Number of ordinary

shares of RM1 each  Amount

'000 RM'000
As at 31 December 2006 and 2007
Authorised 100 100
Issued and fully paid up e *
As at 31 December 2008 and 30 September 2009
Authorised 500 500
Issued and fully paidup 150 150

** This represents RM3 comprising 3 ordinary shares of RM1 each.
9.5.6 Retained earnings

Prior to the year of assessment 2008, Malaysian companies adopt the full imputation system. in
accordance with the Finance Act 2007 which was gazetted on 28 December 2007, companies shall not be
entitled to deduct tax on dividend paid, credited or distributed to its shareholders, and such dividends will
he exempted from tax in the hands of the sharehoiders ("single tier system"). However, thereis a
transitional period of six years, expiring on 31 December 2013, to allow companies to pay franked
dividends to their shareholders under limited circumstances. Companies also have an irrevocable option
to disregard the 108 balance and opt to pay dividends under the single tier system. The change in the tax
legislation also provides for the 108 balance to be locked-in as at 31 December 2007 in accordance with
Section 39 of the Finance Act 2007.

PMK did not elect for the irrevocable option to disregard the 108 balance, Accordingly, during the
transitional pericd, PMK may utilise the credit in the 108 balance as at 30 September 2009 to distribute
cash dividend payments to ordinary shareholdings as defined under the Finance Act 2007. As at 30
September 2009, PMK has tax credit under Section 108 of the Income Tax Act 1967 10 frank the
payment of dividends amounting to RM877,000 cut of its retained earnings. !f the balance of the
retained earnings were to be distributed as dividends, PMK may distribute such dividends under the single

tier system.
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PMK Construction & Design Sdn. Bhd. (continued)

9.5

9.5.7

9.5.8

Ell ERNST& YOUNG

Notes to the financial statements (continued)

Borrowings

Short term borrowings
Secured:

Term foan

Hire purchase payables

Long term borrowings
Secured;

Term loan

Hire purchase payables

Total borrowings
Term loan
Hire purchase payables

As at 30

<—— As at 31 December —> September

2006 2007
RM'000 RM'000

2008 2009
RM'000C RM'C0O0

- 5 5
24 25 47 12
24 25 52 17
- - 85 21
55 30 60 60
55 30 155 151
- - 100 96
79 55 107 72
79 55 207 168

The borrowings are secured by legal charge over certain assets of PMK as disclosed in Note 9.5.1.

Trade payables

Third parties

As at 30

<—— As at 31 December —> September

2006 2007
RM'000 RM'OC0

Due to companies in which the directors

have interests

2008 2009
RM'000 RM'000

31 &7 313 323
1,064 1,755 2,349 3,168
1,095 1,822 2,662 3,491

The normal trade credit terms granted to PMK range from 30 to 90 days.
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9.5.9

9.5.10

9.5.11

Ell ERNST& YOUNG

PMK Construction & Design Sdn. Bhd. (continued)
Notes to the financial statements (continued}

Other payables

As at 30

<—— As at 31 December —> September

2006 2007 2008 2009

RM'000 RM'000 RM'000 RM'000

Sundry payabtes 14 17 61 35

AcCcruals 44 26 53 48
Cue to companies in which the directors

have interests 1 g 10 15

Deposits received 7 215 204 267

66 267 328 365

The amounts due to companies in which the directors of PMK have interests are unsecured, interest-free

and repayable on demand.

Revenue

Revenue of PMK represents invoiced value of sales net of discounts.

Income tax expense

12 months ended 31 December

9 months ended
30 September

2006 2007 2008 2008 * 2009
RM'CO0 RM'CO0 RM'CO0 RM'000 RM'000
Income tax:
Current year / period 74 116 282 113 223
Deferred tax:
Relating to originaticn and reversal
of temporary differences 3 1 - - -
Relating to reduction in tax rate - {1y - -
Underprovided in prior years - 2 - -
3 2 - -
77 118 282 113 223
Income tax is calculated at the statutory tax rate as set out below:
28% 27% 26% 26% 25%

Statutory tax rate
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10.1

Hock Heng Stone (East Coast) 5dn. Bhd,

Balance sheets

Assets
Non-current asset
Property, plant and eguipment

Current assets
Inventories

Trade receivables
Other receivables

Cash and bank balances
Tax recoverablie

Total assets

Equity and liabilities

Equity attributable to equity
holders of the company
Share capital

Share application monies
Accumulated losses

Total equity

Non-current liabilities
Hire purchase payable

Current liabilities
Trade payables

Other payables

Hire purchase payable

Total liabilities
Total equity and liabilities

Ell ERNST& YOUNG

As at 30

<—— As at 31 December ————> September

2006 2007 2008 2009

Note RM'C00 RM'000 RM'O00 RM'CO0
10.5.1 128 177 221 258
10.5.2 - 274 403 332
10.5.3 12 274 352 1568
8 15 10 28

5 43 29 19

- 3 10 16

25 609 804 563

153 786 1,025 821

10.5.4 * * 300 300

- 292

(35) (47) (108} (184)

35 245 192 116

- - 44

10.55 11 514 732 552
10.5.6 177 27 101 28
- - - 11

188 541 833 661

188 541 833 705

153 786 1,025 821

* This represents share capital of RM4.00.

Financial period ended 31 Decembear 2006 is the first set of financial statements which covers the
financial period of & July 2005 (date of incorporation) ta 31 December 2006.

Ratios
Net ligbilities ("NL"}/net assets
{"NA™) (RM'C0Q)

NL/NA per share (RM)}
Current ratio (Times)

Loss after tax on shareholders' fund (%)

(35) 245
(8,750 61,250
0.13 1,13

100.00 (4.90)
261
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0.64

0.97

(31.77)

116
0.39
0.85

~ (87.36)
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Hock Heng Stone (East Coast) Sdn. Bhd. {continued)
10.1 Balance sheets (continued)

Note
“ | oss after tax for the year
Shareholders’ funds

*  Results for the FPE 3¢ September 2009 had been extrapolated into 12 monihs results,

10.2 Income statements

& July 2005
to 12 months ended 9 months ended
31 becember 31 December 30 September
2006 2007 2008 2008 * 2009

Note RM'000 RM'000 RM'000 RM'000 RM'000
Revenue 10.5.7 12 773 992 701 654
Cost of sales (11) (610) (829) (562) (532)
Gross profit 1 163 163 139 122
Other income - 2 3 1 -
Operating and administrative
expenses (36) {177} (227) (151> (197>
Loss before tax (35) (12> (61) (11 {75
Finance costs - - . - (1)
Profit before tax (35 (12» (61) 1D (76)
Income tax expense 10.5.8 - - - - -
Loss after tax (35 (12) (61 (11) 76)

* Theincome statement for the FPE 30 September 2008 is unaudited and is included for comparison
purposes onty,

{Loss)/earnings before interest,

depreciation, tax and

amortisation ("LBIDTA/EBIDTA")

(RM!'000) (21 10 (22} (22) (22)

Number of crdinary
shares of RM1.00 each ('000 ) # # 300 300 300

Weighted average number of
ordinary shares of

RM1.00 each (*000 ) % # 232 156 300
Loss per share ("LPS™)

Gross ™ (RM) (8,750) (3,000 (0.26) ~(0.09) ~(0.33)
Net ®  (RM) (8,750) (3,000) (0.26) A (0.09)  ~(0.34)
Gross profit margin (%) 8.33 21.09 16.43 19.83 18.65
Net loss margin (%) (291.67) (1.55) (6.15) (1.57) (11.62}
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10.

10.2

10.3

Hock Heng Stone (East Coast) Sdn. Bhd. {continued}

income statements (continued)

6 July 2005
to
31 December
2006
LBIDTA/EBIDTA margin (%) {175.00}
Effective tax rate (%) -
Trade receivables turnover
period {(maonths) 2.00

Inventories turnover period (months}

# This represented 4 ordinary shares of RM1.00 each.

Notes:
@ Loss before tax for the year
Weighted average number of ordinary shares
0 Loss after tax for the year

Weighted average number of ordinary shares

n/a: Not applicable

12 months ended 9 months ended
31 December 30 September
2007 2008 2008 * 2009
1.29 (2.22) (3.14) (3.36)
4,25 4.26 n/a ~2.31
5.39 5.83 n/a ~ 5,62

~  Results for the @ months period had been extrapolated into 12 months results.

Statements of changes in eguity

At 6 July 2005

Loss for the period

At 31 December 2006
Share monies received from shareholders
Loss for the year

At 31 December 2007
Issue of share capital
Loss for the year

At 31 December 2008
Loss for the pericd

At 30 September 2009

* This represents share capital of RM4.00.
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Share
monies Accu-
Share pending for mulated Total
capitat  allotment losses equity
RM'000 RM'Q00 RM'000 RM'GGO
- (35) {35)
* - (353 (35}
292 - 292
- {12} (12>
* 292 47} 245
300 (292} - 8
- - (61) (61)
300 - (108) 192
- - (76) (76)
300 - (184) 116
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10.

10.4

Hock Heng Stone (East Coast) Sdn. Bhd. (continued)

Cash fiow statements

6 July 2005
to 12 months ended 9 months ended
31 December 31 December 30 September
2006 2007 2008 2008 * 2009

RM*Q00 RM'O00 ]RM'C00 RM'OCO RM'000
Net cash from/(used in) operating
activities 147 (183) 62 41 g
Net cash used in investing activities (142} 7L (84) (4] (14)
Net cash from (used in) financing
activities 292 8 8 (5)
Net increase in cash and
cash equivalents 5 38 (14) 40 {10}
Cash and cash equivalents at the
beginning of year/period - 5 43 43 29
Cash and cash equivalents at end
of period/year 5 43 29 83 19

*  The cash flow statement for the FPE 30 September 2008 is unaudited and is included for comparison

purposes only.
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Hock Heng Stone (East Coast) Sdn. Bhd. (continued)
10.5 Notes to the financial statements

10.5.1 Property, plant and equipment

Net
Accumuiated carrying
Cost depreciation amount

RM’000 RM'Q00 RM'OCD
As at 31 December 2006

Plant, machinery and factory equipment 125 (13 112
Other assets 17 {1) 16
142 (14) 128
As at 31 December 2007
Plant, machinery and factory equipment 163 (297 134
Motor vehictes S (2) 7
Other assets 42 (6) 36
214 (37) 177
As at 31 December 2008
Plant, machinery and factory equipment 163 (45} 118
Motor vehicies 9z (20} 72
QOther assets 42 (11} 31
297 (76) 221
As at 30 September 2009
Plant, machinery and factory equipment 163 (57) 106
Motor vehicles 166 {41) 125
Qther assets 42 {15) 27
371 (113) 258

(3) Other assets comprise office equipment, furniture and fittings.

(b) Net carrying amounts of property, plant and equipment held under hire purchase arrangements are as

follows:
As at 39
€——~  Asat 31 December ——>  September
2006 2007 2008 2009

RM'000 RM'000 RM'CO0 RM'Q00

Motor vehicles - - 67
10.5.2 Inventories

As at 30
€——  Asat 31 December ——>  September
2006 2007 2008 2009
RM'000 RM'Q0C RM'000 RM'O00

At cost:
Trading goods - 274 403 332
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Hock Heng Stone (East Coast) Sdn. Bhd. (continued)
10.5 Notes to the tinancial statements (continued)

10.5.3 Trade receivables

As at 30

«—— Asat 31 December ———> September

2006 2007 2008 2009

RM'CO0 RM'0O00 RM'000 RM'0C00

Third parties 12 259 352 129
Due from companies in which certain directors

tiave interests - 15 - 39

12 274 352 168

HHSEC's normal credit terms range from 30 to 90 days. Other credit terms are assessed and approved

on a case-by-case basis.

As at 30 September 2009, HHSEC has no significant concentration of credit risk that may arise from
exposures to a single debtor or to groups of debtors other than amount due from two (31.12.2008: two
debtors which collectively accounted far 37% (31.12.2008: 32%) of the fotal trade receivables.

10.5.4 Share capital

Number of ordinary

shares of RM1 each  Amount
000 RM'000
As at 31 December 2006 and 2007
Authoerised 100 100
Issued and fully paid up e e
As at 31 December 2008 and 30 September 2009
Authorised 500 500
Issved and fully paid up 300 300
** This represents RM4 comprising 4 ordinary shares of RM1 each.
10.5.5 Trade payables
As at 30
€—=—  As at 31 Decembher ———> September
2006 2007 2008 2009
RM'C00 RM0Q00 RM'CO0 RM'00C0
Third parties 4 1 43 26
Due to companies in which the directors
have interests 7 513 689 526
11 514 732 552

The normal trade credit terms granted to HHSEC range from 30 to 90 days.
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10. HMock Heng Stone (East Coast) Sdn. Bhd. (continued)
10.5 Notes to the financial statements (continued)

10.5.6 Other payables

As at 30
€—~——  As at 31 December ———> September
2006 2007 2008 2009

RM'000 RM’000 RM'0G0 RM'000

Sundry payabfes 37 1 1 7
Accruals & 26 25 20

Due to a company in which the directors
have interests 134 - 75 71
177 27 101 g8

The amount due to a company in which the directors of HHSEC have interests are unsecured, interest-
free and repayable on demand.

10.5.7 Revenue
Revenue of HHSEC represents invoiced value of sales net of discounts.
10.5.8 income tax expense

There was no tax charge for the respective years / period as HHSEC was in tax loss position.
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11. Dividends

12,

12.1

12.2

The following dividends have been paid or declared by the subsidiaries for the financiat years under
review:

Issued and Gross

Paid-up Pividend Net
Dividend Year Ended Share Capital Rate Dividend

RM'000 % RM'000
HHG:
First and final tax exempt 31 December
dividend of 70% 2007 4,300 70.00 3,010
Interim tax exempt dividend of 31 December 4,300 69.77 3,000
69.77% 2008

Subsequent to the FPE 30 September 2009, the Board of Directors of HHG had declared an interim
tax exempt dividend of 10.47% amounting to RM450,000 in respect of the FYE 31 December 2009,

Except for the above, no dividend has been paid or declared by the other subsidiaries for the financial
years or periods under review.

Significant accounting policies
Basis of preparation

The financial statements of the Group have also been prepared on a historical basis. The financial
statements comply with the provisions of the Companies Act, 1265 and Financial Reporting
Standards ("FRSs") in Mataysia. During the financial periods under review, the Group had adopted
new and revised FRSs as described fully in Note 12.3.

Summary of significant accounting policies
(@) Subsidiaries and basis of consolidation
(i Subsidiaries

Subsidiaries are entities over which the Group has the ability to control the financial and
operating policies 5o as to obtain benefits from their activities. The existence and effect
of potential voting rights that are currently exercisable or convertible are considered
when assessing whether the Group has such power over another entity.

In the Company's separate financial statements, investments in subsidiaries are stated
at cost less impairment losses. On disposal of such investments, the difference between
net disposal proceeds and their carrying amounts is included in profit or loss.
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12. Significant accounting policies (continued)

12.2 Summary of significant accounting policies (continued}

(a)

Subsidiaries and basis of consolidation (continued)

(i

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company
and its subsidiaries as at the balance sheet date. The financial statements of the
subsidiaries are prepared for the same reporting date as the Company.

All the subsidiaries are consolidated using the merger method of accounting.

Subsidiaries are consolidated from the date of acguisition, being the date on which the
Group obtains control, and continue to be consolidated until the date that such control
ceases. In preparing the consolidated financial statements, intragroup balances,
transactions and unreatised gains or losses are eliminated in full. Uniform accounting
policies are adopted in the consolidated financial statements for like transactions and
events in similar circumstances.

Acquisitions of subsidiaries are accounted for using the purchase method. The purchase
method of accounting involves allocating the cost of the acquisition to the fair value of
the assets acquired and liabilities and contingent lizbilities assumed at the date of
acquisition. The cost of an acquisition is measured as the aggregate cof the fair values,
at the date of exchange, of the assets given, liabilities incurred or assumed, and equity
instruments issued, plus any costs directly attributable to the acquisition.

Any excess of the cost of the acquisition over the Group's interest in the net fair value of
the identifiable assets, liabilities and contingent liabilities represents goodwill, Any
excess of the Group's interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities over the cost of acquisition is recognised immediately in profit
or loss.

Acquisition of subsidiaries that meets the conditions of a merger are accounted for using
the merger method. Under the merger methed of accounting, the results of subsidiaries
are presented as if the merger had been effected throughout the current and previous
years. in the consolidated financial statements, the cost of the merger is cancelled with
the nominal values of the shares received. Any resulting debit difference is adjusted
against the consolidated capital and revenue reserves,
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12. Significant accounting policies (continued}

12.2 Summary of significant accounting policies (continued)

(a)

()

Subsidiaries and basis of consolidation {(continued)
(i} Basis of consolidation (continued)

Minority interests represent the portion of preofit or loss and net assets in subsidiaries
not hetd by the Group. |t is measured at the minorities’ share of the fair value of the
subsidiaries’ identifiable assets and liabilities at the acquisition date and the minorities’
share of changes in the subsidiaries’ equity since then,

Property, plant and equipment and depreciation

All items of property, plant and equipment are initially recorded at cost. Subsequent costs are
included in the asset’s carrying amount aor recognised as a separate asset, as appropriate, only
when it is probahle that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. The carrying amount of the repiaced
part is derecognised. All other repairs and maintenance are charged to the income statement
during the financial pericd in which they are incurred.

Subsequent to recognition, property, plant and eguipment are stated at cost less accumulated
depreciation and any accumulated impairment losses.

Freehold land has an unlimited useful life and therefore is not depreciated. Assets under
capital work-in-progress are als¢ not depreciated as these assets are not available for use.
Depreciation of other property. plant and equipment is provided for on a straight-line basis to
write off the cost of each asset to its residual value over the estimated useful life af the
foliowing annual rates:

Factory buildings and extensions 2% to 5%
Shophouses, hostel, condominium and terrace house 2%
Plant, machinery and factory equipment 7.5%to 10%
Office equipment, furniture, fittings, cabin and electrical installation 10%
Motor vehicles 15%
Computers 20%

The residuat values, useful life and depreciation method are reviewed at each financial year-
end to ensure that the amount, method and period of depreciation are consistent with
previous estimates and the expected pattern of consumpticn of the future economic benefits
embodied in the items of property, plant and eguipment.
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12. Significant accounting policies {continued)

12.2 Summary of significant accounting policies (continued)

(b)

(©)

(d)

Property, plant and eguipment and depreciation (continued)

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. The difference between the net
disposal proceeds, if any and the net carrying amount is recognised in profit or loss and the
unutilised portion of the revaluation surplus on that item is taken directly to retained earnings.

Construction contracts

Where the outcome of a contract can be reliably estimated, contract revenue and contract
costs are recognised as revenue and expenses respectively by using the stage of completion
method. The stage of completion is measured by reference to the proportion of contract costs
incurred for work performed to date to the estimated total contract costs.

Where the outcome of a contract cannot be reliably estimated, contract revenue is recognised
to the extent of contract costs incurred that is probable will be recoverable. Contract costs are
recognised as expenses in the period in which they are incurred.

When it is probable that tota! contract costs will exceed total contract revenue, the expected
loss is recognised as an expense immediately.

When the total of costs incurred on contract plus, recognised profits (less recognised losses),
exceeds progress billings, the balance is classified as amount due from customers on contract.
When progress biliings exceed costs incurred plus, recognised profits (fess recognised 10sses),
the balance is classified as amount due to customers on contracts.

Impairment of non-financial assets

The carrying amounts of assets, other than investment property and inventories are reviewed
at each batance sheet date to determine whether there is any indication of impairment. If any
such indication exists, the asset's recoverable amount Is estimated to determine the amount

of impairment joss.

For the purpose of impairment testing of these assets, recoverable amount is determined on
an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. If this is the case, recoverabte amount is determined
for the cash-generating unit (CGUW) to which the asset belongs to.
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12. Significant accounting policies (continued)

12.2 Summary of significant accounting policies (continued)

)]

(e)

Impairment of non-financial assets (continued)

An asset's recoverable amount is the higher of an asset's or CGU's fair value less costs to sell
and its value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. Where the carrying amount of
an asset exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amgount. tmpairment losses recognised in respect of a CGU or groups of
CGUs are allocated first ta reduce the carrying amount of any goodwill allocated to those units
or groups of units and then, to reduce the carrying amount of the other assets in the unit or
groups of units on a pro-rata basis.

An impairment loss is recognised in profit or {oss in the period in which it arises.

An impairment loss for an asset other than goodwill is reversed if, and only if, there has been
a change in the estimates used to determine the asset’s recoverable amount since the last
impairment {oss was recognised. The carrying amount of an asset other than goodwill is
inecreased to its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of amortisation or depreciation) had
no impairment loss been recognised for the asset in pricr years. A reversal of impairment loss
for an asset other than goodwill is recognised in profit or loss.

Investment properties

Investment properties are properties which are held either to earn rental income or for capital
appreciation or for both. Such properties are measured initially at cost, including transaction
costs. Subsequent to initial recognition, investment properties are stated af cost less
accumulated depreciation and any accumulated impairment losses. The depreciation policy for
investment properties are in accordance with that for property, plant and equipment as
described in Section 12.2(b).

investment properties are derecognised when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal. Any gains or losses on the retirement or disposal of an investment
property are recognised in profit or loss in the year in which they arise.
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12. Significant accounting policies (continued)

12.2 Summary of significant accounting policies (continued)

H

@

Inventories
Inventories are stated at lower of cost and net realisable value.

Cost is determined using the first in, first out method. The cost of raw materials comprises
costs of purchase. The costs of finished goods and work-in-progress comprise costs of raw
materials, direct labour, other direct costs and appropriate proportions of manutacturing
overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

financiat instruments

Financial instruments are recognised in the balance sheet when the Group has become & party
to the contractual provisions of the instrument.

Financial instruments are classified as liabilities or equity in accordance with the substance of
the contractual arrangement. Interest, dividends, gains and 1osses relating to a financial
instrument classified as a liability, are reported as expense or income. Ristributions to holders
of financial instruments classified as equity are charged directly to equity. Financial
instruments are offset when the Group has a legally enforceable right to offset and intends to
settle either on a net basis or to realise the asset and settle the liability simultaneously.

(i) Other non-current investments

Non-current investments other than investments in subsidiaries are stated at cost less
impairment losses. On disposal of an investment, the difference between net disposal
proceeds and its carrying amount is recognised in profit or foss.

(i) Cash and cash equivalents

For the purposes of the cash flow statements, cash and cash equivalents include cash on
hand and at bank, deposit at call net of outstanding bank overdrafts.

(iii} Trade receivables

Trade receivabies are carried at anticipated realisable values. Bad debts are written off
when identified. An estimate is made for doubtful debts based on a review of all
outstanding amounts as at the balance sheet date.
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12. Significant accounting policies (continued)

12.2 Summary of significant accounting policies (continued)

(g) Financial instruments (continued)

(iv)

{(v)

(vi)

Trade payables

Trade payables are stated at cost which is the fair value of the consideration to be paid
in the future for goods and services received.

Interest-bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration
received less directly attributable transaction costs. After initial recognition, interest
bearing loans and borrowings are subsequently measured at amortised cost using the
effective interest method.

Equity instruments

Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in
equity in the period in which they are declared.

The transaction costs of an equity transaction are accounted for as a deduction from
equity, net of tax. Eguity transaction costs comprise only those incremental external
costs directly attributable to the equity transaction which would otherwise have been
avoided.

(vii) Derivative financial instruments

Derivative financial Instruments are not recognised in the financial staements.

(h) Leases

@

Classification

A fease is recognised as a finance lease if it transfers substantially to the Group all the
risks and rewards incidental to ownership. Leases of tand and buildings are ciassified as
operating or finance leases in the same way as !eases of other assets and the land and
buildings elements of a lease of land and buitdings are considered separately for the
purpose of lease ciassification. All teases that do not transter substantially all the risks
and rewards are classified as operating leases, with the following exceptions:
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Significant accounting policies (continued)
12.2 Summary of significant accounting policies (continued)
(hy  Leases (continued)
(i) Classification (continued}

Property held under operating leases that would otherwise meet the definition of
an investment property is classified as an investment property on a property-by-
property basis and, if classified as investment property, is accounted for as if held
under a finance lease (Section 12.2(e)); and

Land held for own use under an operating lease, the fair value of which cannot be
measured separately from the fair value of a building situated thereon at the
inception of the lease, is accounted for as being held under a finance lease, uniess
the tuilding is aiso clearly held under an operating lease.

(i Finance leases - the Group as lessee

Assets acquired by way of hire purchase or finance leases are stated at an amount egual
to the lower of their fair values and the present value of the minimum [ease payments at
the inception of the ieases, less accumulated depreciation and impairment losses. The
corresponding liability is included in the balance sheet as borrowings. In calculating the
present value of the minimum lease payments, the discount factor used is the interest
rate implicit in the lease, when it is practicable to determine; otherwise, the Company’s
incremental borrowing rate is used. Any initial direct costs are also added to the
carrying amount of such assets.

Lease payments are apportioned between the finance costs and the reduction of the
outstanding liability. Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acguired, are recognised in the
profit or loss over the term of the relevant lease s¢ as to produce a constant periodic
rate of charge on the remaining balance of the obligations for each accounting period.

The depreciation policy for leased assets is in accordance with that for depreciable
property, plant and equipment as described in Section 12.2(b).
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Significant accounting policies {(continued)

12.2 Summary of significant accounting policies (continued)

h)

0]

®

Leases (continued)
(iii) Operating leases - the Group as lessee

Operating lease payments are recognised as an expense on a straight-line basis over the
term of the refevant lease. The aggregaie benefit of incentives provided by the fessor is
recoghised as a reduction of rental expense over the lease term on a straight-line basis.

In the case of a lease of land and buildings, the minimum lease payments or the up-front
payments made are allocated, whenever necessary, between the fand and the buildings
elements in proportion to the relative fair values for leasehold interests in the land
element and buildings element of the lease at the inception of the lease. The up-front
payment represents prepaid lease payments ang are amortised on a straight-line basis
over the lease term.

(iv) Operating leases - the Group as lessor

Assets legsed out under operating leases are presented on the balance sheets according
to the nature of the assets. Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease, Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the
feased asset and recognised on a straight-line basis over the lease term,

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assels that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted frem the borrowing costs eligibie for capitalisation.

All other borrowing costs are recognised in profit or 1oss in period in which they are incurred.
income tax
Income tax on the profit or loss for the year comprises current and deferred tax. Current tax

is the expected amount of inceme taxes payabie in respect of the taxable profit for the year
and is measured using the tax rates that have been enacted at the balance sheet date.
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Significant accounting policies (continued)

12.2 Summary of significant accounting policies (continued)

@

k)

M

Income tax (continued)

Deferred tax is provided for, using the liability method, on temporary differences at the
balance sheet date between the tax bases of assets and liabilities and their carrying amounts
in the financial statements, In principle, deferred tax liabilities are recognised for all taxable
temporary differences and deferred tax assets are recognised for all deductible temporary
differences, unused tax losses and unused tax credits to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, unused tax
losses angd unused tax credits can be utilised. Deferred tax is not recognised if the temporary
difference arises from goodwill or negative goodwill or from the initial recognition of an asset
or liability in a transaction which is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit.

Deferred tax is measured at the tax rates that are expected to apply in the period when the
asset is realised or the liability is settled, based on tax rates that have been enacted or
substantively enacted at the balance sheet date. Deferred tax is recognised as incorne or an
expense and included in the profit or loss for the period, except when it arises from a
transaction which is recognised directly in equity, in which case the deferred tax is also
recognised directly In equity, or when it arises from a business combination that is an
acquisition, in which case the deferred tax is included in the resulting goodwill or the amount
of any excess of the acquirer's interest in the net fair value of the acquiree's identifiable
assets, liabilities and contingent liabilities over the cost of the combination.

Provisions

Provisions are recognised when the Group has a present obligation as a result of & past event
and it is probable that an outflow of resources embodying economic benetits will be reguired
to settle the obligation, and a reliable estimate of the amount can be made. Provisions are
reviewed at each balance sheet date and adjusted to reflect the current best estimate. Where
the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, where appropriate, the risks specific to the fiability. Where
discounting is used, the increase in the provision due to the passage of time is recognised as

finance cost.
Employee benefits
() Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense
in the year in which the associated services are rendered by employees. Short term
accumulating compensated absences such as paid annual leave are recognised when
services are rendered by employees that increase their entitlement to future
compensated absences, and short term non-accumulating compensated absences such
as sick leave are recognised when the absences occur,
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12. Significant accounting policies (continued)

12.2 Summary of significant accounting policies (continued)

€)] Employee benefits (continued)

¢

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Group
pays fixed contributions into separate entities or funds and will have no legal or
constructive obligation to pay further contributions if any of the funds do not hold
sufficient assets to pay all employee benefits relating to employee services in the
current and preceding financial years. Such contriputions are recognised as an expense
in the profit or loss as incurred. As required by law, companies in Malaysia make such
contribufions to the Employees Provident Fund ("EPF'),

{m} Foreign turrencies

@

(i)

Functional and presentation currency

The individual financial statements of each entity in the Group are measured vsing the
currency of the primary economic environment in which the entity operates ("the
functional currency™). The consolidated financial statements are presented in Ringgit

Malaysia (RM).

Foreign currency transactions

In preparing the financial statements of the individual entities, transactions in currencies
other than the entity's functiona! currency (foreign currencies) are recorded in the
functional currencies using the exchange rates prevailing at the dates of the
transactions. At each balance sheet date, monetary items denominated in foreign
currencies are transtated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign currencies are
translated at the rates prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are

not translated.

Exchange differences arising on the settlement of monetary items, and on the
translation of monetary items, are included in profit or loss for the period except for
exchange differences arising on monetary items that form part of the Group's net
investment in foreign operation. Exchange differences arising on monetary items that
form part of the Group's net investment in foreign operation, where that monetary item
is denominated in either the functional currency of the reporting entity or the foreign
operation, are initially taken directly to the foreign currency translation reserve within
equity until the disposal of the foreign operations, at which time they are recognised in

profit or loss.
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12. Significant accounting policies (continued}

12.2 Summary of significant accounting policies (continued)

(m)

(n)

{0)

Foreign currencies {continued)
(i) Foreign currency transactions (continued)

Exchange differences arising on monetary items that form part of the Group's net
investment in foreign operation, where that monetary item is denominated in a currency
other than the functional currency of either the reporting entity or the foreign
operation, are recognised in profit or loss for the period. Exchange differences arising
on monetary items that form part of the Company’s net investment in foreign operation,
regardless of the currency of the monetary item, are recognised in profit or loss in the
Company's financial statements or the individual financial statements of the foreign
operation, as appropriate.

Exchange differences arising on the transiation of non-monetary items carried at fair
value are included in profit or loss for the period except for the differences arising on
the translation of non-monetary items in respect of which gains and losses are

recognised directly in equity. Exchange differences arising from such non-monetary

items are also recognised directly in equity,

Exploration, evaluation & development expenditure

Exploration, evaluation and development expenditure are capitalised in the year which they
are incurred and are carried at cost. The cost of exploration expenditure will be carried
forward as an asset in the balance sheet where it is expected that the expenditure will be
recovered through the successful development and exploration of an area of interest.

Should the project be abandoned, the expenditure will be written off in the year in which the
decision is made.

Upon such time when a decision is made to proceed with development, accumulated
expenditure will be amortised over the life of the associated reserves once extraction

operations have commenced.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Group and the revenue can be measured reliably. The following specific recognition
criteria must alsc be met before revenue is recognised:
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12. Significant accounting policies (continued)
12.2 Summary of significant accounting policies {continued)
(0}  Revenue recognition (continued)
(iy Sale of goods

Revenue is recognised net of sales taxes and discounts upen the transfer of significant
risks and rewards of ownership to the buyer. Revenue is not recognised to the extent
where there are significant uncertainties regarding recovery of the consideration due,
associated costs or the possible return of goods.

(i) Construction contracts

Revenue from construction contracts is accounted for by the stage of completion
method as described in Section 12.2(¢).

(iii) Interest income
Interest is recognised on an accrual basis using the effective interest method.

{iv} Rental income

Rental income from investment property is recognised on a straight-line basis over the
term of the lease. The aggregate cost of incentives provided to lessees, if any, is
recognised as a reduction of rental income over the lease term on a straight-line basis.

12.3 Changes in accounting policies and effects arising from adoption of new and revised FRSs

The Malaysian Accounting Standards Board ("MASB") has issued the following new and revised FRSs
and amendments to FRSs:

New and revised FRSs, amendments to FRSs

FRS 2 Share-based Payment
FRS 3: Business Combinations
FRS 5: Non-current Assets Held for Sale and Discentinued Operations

FRS 101:  Presentation of Financial Statements

FRS 102:  Inventories

FRS 108:  Accounting Policies, Changes in Estimates and Errors
FRS 110:  Events after the Balance Sheet Date

FRS 116:  Property, Plant and Equipment

FRS 121: The Effects of Changes in Foreign Exchange Rates
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12.2

12.3

Significant accounting policies (continued)
Summary of significant accounting policies (continued)

Changes in accounting policies and effects arising from adoption of new and revised FRSs
(continued)

New and revised FRSs, amendments to FRSs

FRS 127: Consolidated and Separate Financial Statements

FRS 128; Investments in Associates

FRS 131: Interests in Joint Ventures

FRS 132: financial Instruments: Disclosure and Presentation

FRS 133: Earnings Per Share

FRS 12&:  Impairment of Assets

FRS 138: Intangible Assets

FRS 140: Investment Property

FRS 6: Exploration for and Evaluation of Mineral Resources

FRS 117:  Leases

FRS 124: Related Party Disclosures

Amendment to FRS 1195404 - Employee Benefits - Actuarial Gains and Losses,
Group Plans and Disclosures

FRS 107: Cash Flow Statements

FRS 111:  Construction Contracts

FRS 112: Income Taxes

FRS 118: Revenue

FRS 120:  Accounting for Government Grants and Disclosure of Government Assistance

FRS 134: Interim Financial Reporting

FRS 137:  Provisions, Contingent Liabilities and Contingent Assets

Amendment to FRS 121: The Effects of Changes in Foreign Exchange Rates
- Net Investment in a Foreign Operation

IC interpretation 1: Changes in Existing Decommissioning, Restoration and Similar Liabilities

IC interpretation 2: Members' Shares in Co-operative Entities and Simifar Instruments

IC Interpretation S: Rignts to interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

IC Interpretation é: Liabilities arising from Participating in a Specific Market - Waste
Electrical and Electronic Equipment

IC Interpretation 7: Applying the Restatement Approach under FRS 1295404 Financial
Reporting in Hyperinfiationary Economies

IC Interpretation 8: Scope of FRS 2
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12. Significant accounting policies (continued)

12.3 Changes in accounting policies and effects arising from adoption of new and revised FRSs
{continued)

The adoption of these new and revised FRSs and amendments to FRSs do not have any other
significant impact on the financial statements of the Group, except as follows:

(@)

()]

FRS 117: Leases

Previously, leasehold land held for own use was classified as property, plant and eguipment
and was stated at cost less accumulated depreciation and impairment josses.

The adoption of the revised FRS 117 has resulted in a change in the accounting poticy relating
to the classification of leases of land and buildings. Leases of land and buildings are now
classified as operating or finance leases in the same way as leases of other assets and the land
and buildings elements of a lease of land and buildings are considered separately for the
purposes of tease classification. Leasehold land held for own use is now classified as
operating lease and where necessary, the minimum fease payments or the up-front payments
made are allocated between the land and the buildings elements in proportion to the relative
fair values for leasehold interests in the land element and buildings element of the lease at the
inception of the lease. The up-front payment represents prepaid lease payments and are
amortised on a straight-line basis over the lease term.

The reciassification of leasehold land as prepaid land lease payments has been accounted for
restrospectively.

There are no effects on the income statements for the three (3) financial years/periods ended
31 December 2006 to 2008 and nine (9) months FPE 30 September 20089.

FRS 140: Investment properties

Previously, investment properties were classified as property, plant and equipment and
measured at cost less accumulated depreciation and impairment fosses. Upen the adoption of
FRS 140, the properties have been reclassified from property, plant and eguipment to
investment properties. The Group adopted the cost model to measure its investment property.
Under the cost model, investment property is measured at cost less accumulated depreciation

and impairment losses.

The reclassification of investment properties has been accounted for restrospectively.

There are no effects on the income statements for the three (3) financial years/periods ended
31 December 2006 to 2008 and nine (9) months FPE 30 September 2009,
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12. Significant accounting pelicies (continued)

12.4 Standards and interpretations issued but not yet effective

At the date of this report, the foliowing revised FRSs, amendments fo FRSs and Interpretations were
issued but not vet effective and have not been applied by the Group:

FRSs, Amendments to FRSs and Interpretations

Effective for financial periods beginning on or after 1 July 2009:
FRS 8 : Operating Segments

Effective for financial periods beginning on or after 1 January 2010:
FRS 4 : Insurance Contracts
FRS 7 : Financial Instruments: Disclosure
FRS 101: Presentation of Financial Statements (Revised)
FRS 123: Borrowing Costs
FRS 139 : Financia! Instruments; Recognition and Measurement
Amendments to FRS 1 First-time Adoption of Financial Reporting Standards
Amendments to FRS 2 Share-based Payment - Vesting Conditions and Cancellations
Amendment to FRS 5 Non-current Assets Held for Saie and Discontinued Cperations
Amendments to FRS 7 Financial Instruments: Disclosures
Amendment to FRS 8 Operating Segments
Amendment to FRS 107 Cash Flow Statements
Amendment to FRS 108 Accounting Policies, Changes in Accounting Estimates and Errors
Amendment to FRS 110 Events Afier the Balance Sheet Date
Amendment to FRS 116 Property, Plant and Equipment
Amendment to FRS 117 Leases
Amendment to FRS 118 Revenue
Amendment to FRS 119 Employee Benefits
Amendment to FRS 120 Accounting for Government Granis and Disclosure of
Government Assistance
Amendment to FRS 123 Borrowing Costs
Amendments to FRS 127 Consolidated and Separate Financial Statements:
Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
Amendment to FRS 128 investments in Associates
Amendment to FRS 129 Financial Reporting in Hyperinfiationary Economies
Amendment to FRS 131 interests in Joint Ventures
Amendments to FRS 132 Financial Instruments: Presentation
Amendment to FRS 134 Interim Financial Reporting
Amendment to FRS 136 Impairment of Assets
Amendment to FRS 138 Intangible Assets
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12.4

Significant accounting policies (continued)
Standards and interpretations issued but not yet effective (continued)
FRSs, Amendments to FRSs and Interpretations (continued)

Effective for financial pericds beginning on or after 1 January 2010: (continued)

Amendments to FRS 139 Financial Instruments: Recognition and Measurement

Amendments to IC Interpretation 9: Reassessment of Embedded Derivatives

IC interpretation 9 : Reassessment of Embedded Derivatives

IC Interpretation 10 : Interim Financial Reporting and impairment

IC Interpretation 11: FRS 2 - Group and Treasury Share Transactions

IC Interpretation 13:; Customer Loyalty Programmes

IC Interpretation 14: FRS 119 - The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their Interaction

Effective for financial periods beginning on or after 1 July 2010:

FRS 1 : First-time Adoption of Financial Reporting Standards

FRS 3 : Business Combinations

FRS 127 : Consolidated and Separate Financial Statements

IC Interpretation 12 : Service Concession Arrangements

IC Interpretation 15 : Agreements for the Construction of Real Estate

IC Interpretation 16 : Hedges of a Net Investment in a Foreign Operation

IC Interpretation 17 : Distributions of Non-cash Assets to Owners

Amendments to FRS 2 : Share-based Payment

Amendments to FRS 5 : Non-current Assets Held for Sale and Discontinued Operations
Amendments to FRS 138 ; intangible Assets

Amendments to FRS 139 : Financial Instruments : Recognition and Measurement
Amendments to IC Interpretation 9 : Reassessment of Embedded Derivatives

The Group is exempted from disclosing the possible impact, if any, to the financial statements upon
the initial application of FRS 7 and FRS 139. The other FRSs and Interpretations above are expected
to have no significant impact on the financial statements of the Group upen their initial application
except for the changes in disclosures arising from the adoption of FRS & and FR5 101.
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Significant accounting policies (continued)

12.5 Significant accounting estimates and judgements

Key sources of estimation and judgements

The preparation of financial statements in accordance with FRSs reguires the use of certain
accounting estimates and exercise of judgement. Estimate and judgements are continually evaluated
and are based on past experience, reasonaple expectations of future events and other factors.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
balance sheet date, that have a significant risk of causing @ material adjustment to the carrying
amounts of assets ang liabilities within the next financial year are discussed below.

0

(i

(i)

Depreciation of property, plant and equipment
The cost of plant and machinery for the manufacture of dimension stones is depreciated on a

straight-line basis over the assets’ useful lives. Management estimates the useful lives of
these plant and machinery to be 10 to 15 years. These are common life expectancies applied
in this industry. Changes in the expected level of usage and technological developments coufd
impact the economic useful lives and the residual values of these assets, therefore future
depreciation charges could be revised.

Revenue recognition
The Group recognises construction revenues and expenses in the income statement by using

the stage of completion method. The stage of completion is determined by the proportion
that construction cost incurred for work performed to date to the estimated total construction

costs.

Significant judgement is required in determining the stage of completion, the extent of the
construction cost incurred, the estimated total construction revenue and costs, as well as the
recoverability of the construction projects. In making the judgement, the Group evaluates
based on past experience and internal budgeting.

Provision for doubtful debts
The Group makes provision for doubtful debts based on management's assessment of the

recoverahility of receivables. Provisions are made where events and changes in
circumstances indicate that the carrying amounts may not recoverable. In assessing the
extent of irrecovarable debts, the management has given due consideration to all pertinent
information refating to the ability of the debtors to settle the debts. Where the expectation is
different from the original estimate, such difference will impact the carrying amount of the

receivables.
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Audited financial statements

As of the date of this report, no audited financial statements have been prepared in respect of any
period subsequent to the FPE 30 September 2009 for Hock Heng and its subsidiaries.

14, Event subsequent to balance sheet date

Except for the Flotation Exercise as disclosed in Section 2.3 of this report, there were no significant
subsequent event hetween the date of the last financial statements used in the preparation of this
report and the date of this report

Yours faithfully,

G S w

Ernst & Young Lee Ah Too
AF Q039 2187/09/11(D)
Chartered Accountants Chartered Accountant

Melaka, Malaysia
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13, DIRECTORS® REPORT

(Prepared for inclusion in this Prospectus)

@@ HOCK HENG STONE INDUSTRIES BHD.
{Company No: 840040-H)
Lot 197, Jalan Sungai Putat, Batu Berendam, 75350 Melaka, Malaysia.

Tel: 606-3176324 / 806-3172028 Fax: 606-3179324
Website: www.hockheng.com.my Email: admin@hockheng.com.my

Date : 3 March 2010

Hock Heng Stone Industries Bhd
Lot 1A, 6™ Ficor

Menara Pertam

Jalan BBP 2

Taman Batu Berendam Putra
Batu Berendam

75350 Melaka Darul Azim

To : The Shareholders of Hock Heng Stone Industries Bhd (“Hock Heng™)

On behalf of the Board of Directors of Hock Heng, I report after due enquiry, that during the period from 30
September 2009 (being the date to which the last audited financial statements of Hock Heng and its
subsidiaries {“Greup™) have been made up) to the date of this letter (being the date not earlier than fourteen
{14} days before the date of issue of this Prospectus), that:

(a) the business of our Greup has, in the opinion of the Directors, been satisfactorily maintained;

(b) in the opinion of the Directors, no circumstances have arisen since the last audited financial
statements of our Group, which have adversely affected the trading or the value of the assets of our
Group;

(c) the current assets of our Group appear in the books at values, which are believed to be realisable in

the ordinary course of business;

d) save as disclosed in this Prospectus, there are no contingent liabilities by reason of any guarantees
or indemnities given by our Group;

{e) there has been since the last audited financiat statements of our Group, no default or any known
event that could give rise to a default sitvation, in respect of payments of either interest and / or
principal sums in relation to any borrowings in, which the Directors are aware of; and

(H save as disclosed in this Prospectus, there has been, since the last audited financial statements of
our Group, no material changes in the published reserves or any unusual factors affecting the
profits of our Group.

Yours faithfully
For and on behalf of the Board of Directors of
HOCK HENG STONE INDUSTRIES BHD

OMM'AD
LOW KIM HOCK

Executive Chairman and Managing Director
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14.2

Share Capital

t)

(ii)

(iif)

{iv)

)

No shares will be issued or allotted on the basis of this Prospectus later than twelve (12)
months after the date of issue of this Prospectus,

There is no founder, management or deferred shares in our Company. As at the date of
this Prospectus, we have only one class of shares, namely ordinary shares of RM0.50
each, all of which rank pari-passu with one another.

Save as disclosed in Sections 5.2 and 5.8 of this Prospectus, no shares, debentures,
warrants, options, convertible securities or uncalled capital of our Company or our
subsidiary companies have been issued or are proposed to be issued as fully or partly
paid-up in cash or otherwise, within the two (2) preceding years from the date of this
Prospectus.

Other than the 2,000,000 Public Issue Shares reserved for application by our eligible
Directors, employees and other persons who have contributed to the success of our
Group as disclosed in Section 3.5.1 of this Prospectus:-

(2) no persen including Directors or employees of our Group has been or is
entitled to be given or has exercised any option to subscribe for any share,
debenture, warrants, options, convertible securities or uncalled capital of our
Company or our subsidiary companies; and

(b there is currently no other scheme involving our Directors and employees in
the share capital of our Company or our subsidiary companies.

As at the date of this Prospectus, we do not have any convertible debt securities.

Articles of Association

The following provisions are reproduced from our Company’s Article of Association. Terms
defined in our Articles of Association shall have the same meaning when used here unless
they are otherwise defined here or the context otherwise requires.

The following clauses are extracted from our Company’s Article of Association;-

(@

Transfer of Securities
Article 28

Subject to the Act, these Articles, the Rules of Bursa Depository, the Central
Depositories Act and the Listing Requirements, any member may transfer all or any of
his shares by instrument in writing in the form prescribed and approved by Bursa
Securities, the Act and/or the Central Depositories Act, as the case may be. There shall
be no restriction on the transfer of fully paid securities except where required by law.
The transfer of any securities or class of securities of the Company, shall be by way of
book entry by Bursa Depository in accordance with the Rules of Bursa Depository and,
notwithstanding sections 103 and 104 of the Act, but subject to subsection 107C(2) of
the Act and any exemption that may be made from compliance with subsection 107C(1)
of the Act, the Company shall be precluded from registering and effecting any transfer
of such listed securities.
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(i)

Article 29

If any member fails to pay any call or instalment by the day appointed for the payment
of the same, the Directors may at any time thereafter during such time as the call or
instalment remains unpaid serve a notice on such member requiring him to pay the
same, together with any interest that may have accrued and all expenses that may have
been incurred by the Company by reason of such non-payment.

Remuneration of Directors
Article 105

(1)  The Directors shall be paid by way of fees for their services, such fixed sums (if
any) as shall from time to time be determined by an ordinary resolution of the
Company in general meeting and shall (unless such resolution otherwise
provide) be divisible among the Directors as they may agree, or, failing
agreement, equally, except that any Director who shall be entitled only to rank in
such division for a proportion of the fees related to the period during which he
has held office PROVIDED ALWAYS that:-

(a) fees payable to Directors who hold no executive office in the Company shall
be paid by a fixed sum and not by a commission on or percentage of profits
or turnover; and

(b) salaries and other emoluments payable to Directors who hold an executive
office in the Company need not be determined by the Company in general
meeting but such salaries and emoluments may not include a commission on
or percentage of turnover.

(2)  The Directors shall be entitled to be reimbursed all travelling or such reasonable
expenses as may be incurred in attending and retuming from meetings of the
Directors or of any committee of the Directors or general meeting or otherwise
howsoever incurred in the course of the performance of their duties as Directors.

(3) Any fee paid to an alternate Director shall be such as shall be agreed between
himself and the Director nominating him and shall be paid out of the
remuneration of the latter.

Article 106

Fees payable to Directors shall not be increased except pursuant to & resolution passed
at a general meeting, where notice of the proposed increase has been given in the notice
convening the meeting.

Article 107

If any Director, being willing and having been called upon to do so, shall render or
perform extra or special services of any kind, including services on any committee
established by the Board, or shall travel or reside abroad for any business or purposes
of the Company, he shall be entitled to receive such sum as the Board may think fit for
expenses, and also such remuneration as the Board may think fit, either as a fixed sum
or otherwise (other than by a sum to include a commission on or percentage of
turnover) provided that in the case of non-executive Directors of the Company, the said
remuneration shall not include 2 commission on or percentage of profits or tumover, In
the case of an Executive Director, such fee may be either in addition to or in
substitution for his share in the fee from time to time provided for the Directors.
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(iii)

Yoting and Borrowing Powers of Directors
Article 110

The business of the Company shall be managed by the Directors who may pay all
expenses incurred in prometing and registering the Company and who may, in addition
to the powers and authorities by these presents or otherwise expressly conferred upon
them, exercise all such powers and do all such things are the Company is by its
Memorandum of Association or otherwise authorised to exercise and do and are not
hereby or by law expressly directed or required to be exercised or done by the
Company in general meeting but subject nevertheless to the provisions of any law for
the time being in force and of these Articles.

Article 111

(1)  The Directors may exercise all the powers of the Company to borrow any sum or
sums of money from any person, bank, firm or company (expressly including
any person holding the office of Director) and to mortgage or charge its
undertaking, property and uncalled capital, or any part thereof and to issue
debentures and other securities whether outright or as security for any debt,
liability or obligation of the Company or any related company as may be thought
fit. The Directors may guarantee the whele or any part of the loans or debts
raised or incurred by or on behalf of the Company or any interest payable
thereon with power to the Directors te indemnify the guarantors from or against
liability under their guarantees by means of a mortgage or hypothecation of or
charge upon any property and asset of the Company or otherwise. The Directors
may exercise all the powers of the Company to guarantee and give guarantees or
indemnities for the payment of money, the performance of contracts or
obligations, or for the benefit or interest of the Company or of any subsidiary
corporation.

(2)  The Directors shall not without approval of shareholders at general meeting,
borrow any money or mortgage or charge any of the Company or subsidiaries’
undertaking, property, or any uncalled capital, or to issue debentures and other
securities whether outright or as security for any debt, liability or obligation of
an unrelated third party.

Article 117

No Director shall be disqualified by his office from contracting or entering into any
arrangement with the Company either as vendor, purchaser or otherwise, nor shall any
such contract or arrangement or any contract arrangement entered into by or on behalf
of the Company in which any Director shall be in any way interested be avoided, nor
shall any Director so contracting or being so interested be liable to account to the
Company for any profit realised by any such contract or arrangement by reason of such
Director holding that office or of the fiduciary relation thereby established, but every
Director shall observe the provisions of the Act relating to the declaration of the interest
of the Director in contracts or proposed contracts with the Company or of any office or
property held by the Director which might create duties or interest in conflict with his
duties or interests as Director. A Director shall not vote in regard to any contract or
proposed contract or arrangement in which he has, directly or indirectly, an interest,
and, if he does so vote, his vote shall not be counted.
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(iv)

Article 127

Every Director shall comply with the provisions of sections 131 and 135 of the Act in
commection with the disclosure of his shareholding and interests in the Company and his
interest in any contract or proposed contract with the Company and in connection with
the disclosure, every Director shall state the fact and the nature, character and extent of
any office or possession of any property whereby whether directly or indirectly, duties
or interests might be created in conflict with his duty or interest as a Director of the
Company.

Share Capital and Variation of Class Rights
Article 4

Without prejudice to any special rights previously conferred on the helders of any
existing shares or class of shares and subject to the provisions of these Articles and the
Act and to the provisions of any resolution of the Company, shares in the Company
may be issued by the Directors, who may allot, or otherwise dispose of such shares to
such persons, on such terms and conditions, with such preferred, deferred or other
special rights, and subject to such restrictions, whether with regard to dividend, voting,
return of capital or otherwise, and at such times as the Directors may by ordinary
resolution determine but the Directors in making any issue of shares shall comply with
the following conditions:-

(a) no shares shall be issued at a discount except in compliance with the provisions
of section 59 of the Act;

(b)  in the case of shares offered to the public for subscription, the amount payable
on application for each share shall not be less than five per cent (5%} of the
nominal amount of the share;

(¢) in the case of shares of any class, other than ordinary shares, no special rights
shall be attached until the same have been expressed in these Articles and in the
resolution creating the same;

(d) no issue of shares shall be made which will have the effect of transferring a
controlling interest in the Company to any person or corporation without the
prior approval of the members of the Company in general meeting;

(e}  no Director shall participate in a share scheme for employees of the Company
unless the members in general meeting have approved of the specific allotment
to be made to such Director.

Ariicle 5

Subject to the Act, any preference shares may with the sanction of an ordinary
resolution, be issued on the terms that they are, or at the option of the Company are
liable, to be redeemed but the Company shall not issue preference shares ranking
equally therewith,

Article 6

(1) The Company shall have power to issue preference shares carrying a right to
redemption out of profits or liable to be redeemed at the option of the Company
and the Directors may, subject to the provisions of the Act, redeem such shares
on such terms and in such manner and either at par or at a premium as they may
think fit.
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(2) (a) Preference shareholders shall have the same rights as ordinary shareholders
as regard to receiving notices, reports and audited accounts, and attending
general meetings of the Company. Preference shareholders shall also have
the right to vote at any meeting convened in the following circumstances:

(1) when the dividend or part of the dividend on the preference shares
is in arrears for more than six (6) months;

(ii) on a preposal to reduce the share capital of the Company;

(1ii) on a proposal for the disposal of the whole of the Company’s
property, business and undertaking;

(iv) on a proposal or resclution which affects the rights and privileges
attached to the preference share;

(v) on a proposal to wind up the Cempany; and
{vi) during the winding-up of the Company,

(b} The Company shall not issue further preference shares ranking in priority
above preference shares already issued, but may issue further preference
shares ranking equally therewith.

Article 7

The repayment of preference capital other than redeemable preference capital or any
other alteration of preference shareholders’ rights shall only be made pursuant to a
special resolution of the preference shareholders concerned, PROVIDED ALWAYS
that where the necessary majority for such a special resolution is not obtained at the
meeting, consent in writing obtained from the holders of three-fourths of the preference
capital concerned within two (2) months of the meeting, shall be as valid and effectual
as a special resolution carried at the meeting.

Article 8

If at any time the share capital is divided into different classes of shares, the rights
attached to any class (unless otherwise provided by the terms of issue of the shares of
that class) may, whether or not the Company is being wound up, be varied with the
consent in writing of the holders of three-fourths of the issued shares of that class, or
with the sanction of a special resolution passed at a separate general meeting of the
holders of the shares of the class. To every such separate general meeting, the
provisions of these Articles relating to general meetings shall mutatis mutandis apply,
but so that the necessary quorum shall be two (2) persons at least holding or
representing by proxy, one-third of the issued shares of the class and that any holder of
shares of the class present in person or by proxy may demand a poll. To every such
special resolution, the provisions of section 152 of the Act shall with such adaptations
as are necessary apply.

Article 9

The rights conferred upon the holders of the shares of any class issued with preferred or
other rights shall not, unless otherwise expressly provided by the terms of issue of the
shares of that class, be deemed to be varied by the creation or issue of further shares
ranking as regards to participation in the profits or assets of the Company in some or in
all respects pari passu therewith,
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14.4

Article 61
The Company may by ordinary resolution:-

(a)  increase the share capital by the creation of new shares of such amount as the
resolution shall prescribe;

(b) consclidate and divide all or any of its share capital into shares of larger amount
than its existing shares; or

(c) sub-divide its existing share capital or any part thereof into shares of smaller
amount than is fixed by the Memorandum of Association subject, nevertheless,
to the provisions of the Act and so that as between the resulting shares, one or
more of such shares may, by the resolution by which such sub-division is
effected, be given any preference or advantage as regards dividend, return of
capital, voting or otherwise over the others or any other of such shares; or

(d) cancel shares which at the date of the passing of the resolution in that behalf
have not been taken or agreed o be taken by any person or which have been

forfeited and diminish the amount of its share capital by the amount of the shares
so cancelled.

Article 62
The Company may by special resolution reduce its share capital, any capital redemption
reserve fund or any share premium account in any manner and with, and subject to, any
authorization, and consent required by law.

Limitation on the Right to own Securities

There is no limitation on the right to own securities including limitation on the right of non-

residents or foreign shareholders to hold or exercise their voting rights on our Shares.

Directors, Substantial Shareholders, Key Management and Promoters

(i) The names, addresses and occupations of our Directors are set out in Section 1 of this
Prospectus.
(ii) A Director is not required to hold any qualification share in our Company unless

otherwise so fixed by our Company at a general meeting.

(iti) Save as disclosed in Sections 3.5.1(ii}, 5.3, 7.1.7, 7.1.8 and 9 of this Prospectus, no
amount or benefits have been paid or intended to be paid or given to any of our
Directors, substantial shareholders or Promoters within two (2} years preceding the date
of this Prospectus.

(iv) There are no existing or proposed service contracts between our Company or subsidiary
companies, and our Directors or key management.

v) Save as disclosed in this Prospectus, none of the Directors is aware of any material

information including trading factors or risks which are unlikely to be known or
anticipated by the general public and which could materially affect our Group’s profits.
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14.5

14.6

(vi} Save as disclosed in this Prospectus, none of our Directors or substantial shareholders
has any inferest in any contract, agreement or arrangement subsisting at the date of this
Prospectus in which our Directors or substantial shareholders are interested and which is
significant in relation to the business of our Group as a whole,

Material Litigation/Arbitration

As at the LPD, our Company and our subsidiary companies are not engaged in any litigation or
arbitration, either as plaintiff or defendant, which have a material effect on our Company or
subsidiary companies” financial position and our Directors have no knowledge of any proceedings
pending or threatened or of any fact likely to give rise to any proceedings which might materially
and adversely affect our Company or subsidiary companies’ financial position or business.

Material Contracts

Save as disclosed below, we have not entered into any material contracts, which are not contracts
entered into in the ordinary course of business during the two (2) years preceding the date of this
Prospectus:-

(i) Sale of Shares Agreement dated 20 February 2009 entered into between our
Company and the vendors of HHG in relation to the purchase by our Company of the
entire issued and paid-up share capital of HHG, comprising 4,300,000 ordinary
shares of RM1.00 each in HHG from Low Kim Hock, Low Kim Joo, Low Kim Ong,
Low Xim Chung, Low Kim Chye, Low Kim Siew, Low Kim Choon, Low Jin Yu and
Low Jin Kuan, for a total purchase consideration of RM25,417,000 to be satisfied by
the issuance of 50,834,000 new Shares at par;

(it) Sale of Shares Agreement dated 20 February 2009 entered into between our
Company and the vendors of HHMKL in relation to the purchase by our Company of
the entire issued and paid-up share capital of HHMKL, comprising 200,004 ordinary
shares of RM1.00 each in HHMKL from Low Kim Hock and Low Kim Joo, for a
total purchase consideration of RM2,562,000 to be satisfied by the issuance of
5,124,000 new Shares at par;

(iii) Sale of Shares Agreement dated 20 February 2009 entered into beiween our
Company and the vendors of HHMSR in relation to the purchase by our Company of
the entire issued and paid-up share capital of HHMSR, comprising of 1,000,000
ordinary shares of RM1.00 each in HHMSR from Low Kim Hock, Low Kim Joo and
Low Kim Ong, for a total purchase consideration of RM2,895,000 to be satisfied by
the issuance of 5,790,000 new Shares at par;

(iv) Sale of Shares Agreement dated 20 February 2009 entered into between our
Company and the vendors of PMK in relation to the purchase by our Company of the
entire issued and paid-up share capital of PMK, comprising of 150,000 ordinary
shares of RM1.00 each in PMK from Low Kim Hock, Low Kim Chung and Low
Kim Ong, for a total purchase consideration of RM1,252,000 to be satisfied by the
issuance of 2,504,000 new Shares at par;

{v) Sale of Shares Agreement dated 20 February 2009 entered into between ouwr
Company and the vendors of HHSEC in relation to the purchase by our Company of
240,003 ordinary shares of RM1.00 each, representing 80.00% of the issued and
paid-up share capital in HHSEC from Low Kim Hock, Low Kim Joo and Low Kim
Chung for a total purchase consideration of RM202,000 to be satisfied by the
issuance of 404,000 new Shares at par; and
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14.7

14.8

{(v1)

On 9 February 2010, our Company together with Low Kim Heck, being one of the
Offerors entered into a conditional underwriting agreement with the Managing
Underwriter and the Underwriters to underwrite an aggregate of 12,000,000 Shares,
in equal proportion consisting of 8,000,000 Public Issue Shares available for
application by the Malaysian Public, the eligible Directors, employees and other
persons who have contributed to the success of our Group as well as 4,000,000
Shares reserved for Bumiputera investors approved by MITI for the placement fees
and management fees at rates set out in Section 3.10.3 of this Prospectus.

General Information

{i)

i)
(iii)

{iv)

)

(vi)

{vii}

During the last financial year and the current financial year up to the date of this
Prospectus:-

{a} no public take-over offers by third parties in respect of our shares took place;
and

{b) no public take-over offers by our Company in respect of other company’s
shares took place.

Our Company has not established a place of business outside Malaysia.

The name and address of our Auditors and Reporting Accountants are set out in Section
1 of this Prospectus.

-The manner in which copies of this Prospectus together with the Application Forms and

envelopes may be obtained is set out in Section 15 of this Prospectus.

The date and time of the opening of the Application of the IPO is set out in Section 3.2
of this Prospectus.

The amount payable in full on application in respect of IPQ is RMO.55 per Share and is
subject to the terms and conditions as set out in this Prospectus.

Save as disclosed in Section 4.2(#i) of this Prospectus, our Directors and substantial
shareholders are not aware of any persons who are able, directly or indirectly, jointly
or severally, to exercise control over our Company and our subsidiary companies.

Consents

{i)

{i1)

The written consents of the Adviser, Managing Underwriter, Underwriter and Sole
Placement Agent, Company Secretaries, Principal Bankers, Solicitors, Issuing House,
Share Registrar and Underwriters to the inclusion in this Prospectus of their names in the
manner and form in which such names appear have been given before the issue of this
Prospectus and have not subsequently been withdrawn,

The written consent of Ernst & Young, the Auditors and Reperting Accountants to the
inclusion in this Prospectus of its name, Accountants’ Report and letter relating to our
proforma censolidated financial information and all references in the manner and form
in which they are contained in this Prospectus have been given before the issue of this
Prospectus, and have not subsequently been withdrawn,
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(iii)

(iv)

The written consent of D&B Malaysia, the Independent Market Researcher to the
inclusion in this Prospectus of its name, Executive Summary of the IMR Report dated 8
February 2010 and extracts of the IMR Report in the form and context in which they are
contained in this Prospectus has been given before the issue of this Prospectus, and has
not subsequently been withdrawn.

The written consent of Low Keng Lok, the geologist to the inclusion in this Prospectus
of its name, extracts of his Evaluation Report dated 11 June 2005 and the supplemental
letter dated 5 February 2010 on the evaluation of reserves of dimension stone deposits in
our quarry land in Tangkak, and all references in the manner and form in which they are
contained in this Prospectus have been given before the issue of this Prospectus, and
have not subsequently been withdrawr.

Responsibility Statements

(1)

(i)

Our Directors and Promoters, and the Offerors have seen and approved this Prospectus,
and they collectively and individually accept full respensibility for the accuracy of the
information: contained herein. Having made all reasonable enquiries, and to the best of
their knowledge and belief, they confirm there is no false or misleading statement or
other facts which if omitted, would make any statement in this Prospectus false or
misleading.

PIVB being the Adviser, Managing Underwriter, Underwriter and Secle Placement
Agent, acknowledges that, based on all available information, and to the best of its
knowledge and belief, this Prospectus constitutes a fult and true disclosure of all
material facts concerning the IPO.

Documents Available for Inspection

Copies of the following documents may be inspected at our Registered Office during office hours
for a period of twebve (12} months from the date of this Prospectus:-

(1)
(i1)

(iti)

(iv)

v)

(vi)

(vii)
(viif)

Our Memorandum and Articles of Association;

The Accountants’ Report and Directors’ Report as set out in Section 12 and Section |3
of this Prospectus, respectively;

The Reporting Accountants’ Letter relating to our proforma consolidated financial
information included in Section 11.7 of this Prospectus;

The IMR Report together with the executive summary of the same as set out in Section 6
of this Prospectus;

The evaluation report on the evaluation of reserves of dimension stone deposit in our
quarry land in Tangkak dated 11 June 2005 and the supplemental letter dated 5 February
2010 referred to in Section 10.3 of this Prospectus;

The material contracts as set out in Section 14.6 of this Prospectus;

The letters of consent referred to in Section 14.8 of this Prospectus;

Audited financial statements of Hock Heng for the financial period from 28

November 2008 (being the date of incorporation of Hock Heng) to 30 September
2009;
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(ix)

)

(xi)

(xii)

(xiii)

Audited financial statements of HHG for the past three (3) FYEs 31 December 2008
and the nine (9) months FPE 30 September 2009,

Audited financial statements of HHMKL for the past three (3) FYEs 31 December
2008 and the nine (9) months FPE 30 September 2009;

Audited financial statements of HHMSR for the past three (3) FYEs 31 December
2008 and the nine {9) months FPE 30 September 2009;

Audited financial statements of HHSEC for the financial period from 6 July 2005
(being the date of incorporation of HHSEC) to 31 December 2006, the past two (2)
FYEs 31 December 2008 and the nine (9) months FPE 30 September 2009; and

Audited financial statements of PMK for the past three {3} FYEs 31 December 2008
and the nine (9) months FPE 30 September 2009,

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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15.1

15.2

Opening and Closing of Application

Your application for the [PO Shares will be accepted from 10.00 a.m. on 9 March 2010 to 5.00
pm on 16 March 2010 or for such further peried or periods as our Directors, Managing
Underwriter and the Offerors in their absolute discretion may mutually decide. If the closing
date of the application is extended, the dates for the balloting, allotment and listing of our
entire issued and paid-up share capital on the Main Market of Bursa Securities weuld be
extended accordingly and we will notify the public via an advertisement in widely circulated
daily English and Bahasa Malaysia newspapers within Malaysia. We will not accept late

applications,

General Conditions and Methods of Application

The applications shall be made in relation with and subject to the terms of this Prospectus and
our Memorandum and Articles of Association. In summnary, your application for the IPO Shares
may be made using any of the following methods:

Class of applicants

Application method

Malaysian Public {for individuals)

White Application Form or Electronic Share Application
or Internet Share Application .

Malaysian Public {for non-individuals, e.g.
corporations, institutions, eic)

White Application Form only.

Eligible Directors and employees and other
persons who have contributed to the success
of our Group

Pink Application Form only.

Selected investors by way of private
placement/Bumiputera investors approved
by the MITI

Blue Application Form only.

Nortes:
(i) A surcharge of RM2.50 per Electronic Share Application will be charged by the Participating
Financial Institution.
{2) The following processing fee per Internet Share Application will be charged by the respective
Internet Participating Financial Institution:
. Affin Bank Berhad (www.affinOnline.comj — No fee will be charged for application by
their account holders,
. CIMB (www.eipocimb.com) — RM2.00 for payment via CIMB Bank or via Malayan
Banking Berhad,
. CIMB Bank (www.cimbclicks.com.my} — RM2.00 for applicants with CDS accounis
keld with CIMB and RM2.50 for applicants with CDS accounts with other ADAs; and
. Malayan Banking Berhad (www.maybank2u.com. my) — RM1.00,

We will only consider one application from you and applications must be for 100 ordinary
shares or multiples thereof. Multiple applications will not be accepted. We wish to caution
you that if you submit multiple applications in your own name or by using the name of
others, with or without their consent, you will be committing an offence under Section 179
of the CMSA and if convicted, may be punished with a minimum fine of RM1,000,000 and
10 a jail term of up te ten (10) years under Section 182 of the CMSA.
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The amount payable in full on application is RM0.55 per Share.

If you submit an application by way of Application Form, you may not submit an application by
way of Electronic Share Application or Internet Share Application and vice versa.

If you submit an application by way of Application Form or by way of Electronic Share
Application or Internet Share Application, you must have a CDS account.

A corporation or mnstitution cannot apply for the Shares by way of Electronic Share Application
or Internet Share Application,

IF YOU ARE AN INDIVIDUAL APPLICANT OTHER THAN A MEMBER OF THE
ARMED FORCES OR POLICE, YOUR NAME AND YOUR NATIONAL REGISTRATION
IDENTITY CARD NUMBER MUST BE EXACTLY THE SAME AS STATED IN:

(i) (3  YOURNATIONAL REGISTRATION IDENTITY CARD;

(b)  YOUR RESIT PENGENALAN SEMENTARA (“JPN KP 09”) ISSUED
PURSUANT TO PERATURAN 5(5), PERATURAN-PERATURAN
PENDAFTARAN NEGARA 1990; OR

(6)  ANY VALID TEMPORARY IDENTITY DOCUMENT AS ISSUED BY
THE NATIONAL REGISTRATION DEPARTMENT FROM TIME TO
TIME; AND

(i)  THE RECORDS OF BURSA DEPOSITORY.

IF YOU ARE A MEMBER OF ARMED FORCES OR POLICE, YOUR NAME AND YOUR
ARMED FORCES OR POLICE PERSONNEL NUMBER, AS THE CASE MAY BE MUST

BE EXACTLY THE SAME AS THAT STATED IN YOUR AUTHORITY CARD.

IN THE CASE OF A CORPORATE/INSTITUTIONAL APPLICANT, YOUR NAME AND
YOUR CERTIFICATE OF INCORPORATION NUMBER MUST BE EXACTLY THE
SAME AS THAT STATED IN YOUR CERTIFICATE OF INCORPORATION.

We and/or MIH shall make no acknowledgement of the receipt of your application or application
mMOTLES.

Applications Using Application Forms
(3] Terms and Conditions of Applications Using Application Forms

Applications by way of Application Forms shall be made on, and subject to, the terms
and conditions appearing below:

(a) Applicant who is an individual must be 2 Malaysian Citizen residing m
Malaysia with a Malaysian address and must have a CDS account.

(b) Applicant which is a corporation/institution incorporated in Malaysia, must
has a CDS account and are subject to the following:

)] If the corporation/institution has a share capital, more than half of the
issued share capital (excluding preference share capital) is held by
Malaysian citizens; and

(ii} There is @ majority of Malaysian citizens on the board of
directors/trustee,
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(c)

(d)

(e)

®

Applicant which is a superannuation, co-operative, foundation, provident and
pension fund must be established or operating in Malaysia and has a CDS
account.

Applications will not be accepted from trustees, any person under 18 years of
age, sole proprietorships, partnerships or other unincerporated bodies or
associations, other than corporations/institutions referred to in Section
15.3(1)(b) and (¢} above or the trustees thereof.

You can apply for the IPO Shares using relevant Application Forms issued
together with this Prospectus and complete the Application Form in
accordance with the Notes and Instructions printed on the reverse side of the
Application Form and this Prospectus. In accordance with Section 232(2) of
the CMSA, the Application Form together with the Notes and Instructions
printed thereon are accompanied by this Prospectus. We will not accept your
applications if they do not strictly conform to the terms of this Prospectus or
Application Form or Notes and Instructions printed thereen or which are
illegible.

EACH COMPLETED APPLICATION FORM MUST BE ACCOMPANIED
BY REMITTANCES IN RM FOR THE FULL AMOUNT PAYABLE
EITHER BY:

. BANKER’S DRAFT OR CASHIER'S ORDER PURCHASED
WITHIN MALAYSIA ONLY AND DRAWN ON A BANK IN
KUALA LUMPUR (DIFFERENTIATED BY A SPECIAL RED
BAND FOR BUMIPUTERA APPLICANTS); OR

. MONEY ORDER OR POSTAL ORDER (for Applicanis from Sabah
and Sarawak only); OR

. GUARANTEED GIRQO ORDER (“GGO”} from Bank Simpanan
Nasional Malaysia Berhad (DIFFERENTIATED BY A SPECIAL
RED BAND FOR BUMIPUTERA APPLICANTS); OR

. ATM STATEMENT OBTAINED FROM ANY OF THE
FOLLOWING FINANCIAL INSTITUTIONS:

- Affin Bank Berhad (25046-T);

- Alliance Bank Malaysia Berhad (88103-W);
- AmBank (M) Berhad (8515-D);

- CIMB Bank Berhad (13491-P);

- EON Bank Berhad (92351-V);

- Hong Leong Bank Berhad (97141-X);

- Malayan Banking Berhad (3813-K);

- Public Bank Berhad (6463-H), or

- RHB Bank Berhad (6171-M);
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(8)

(h)

ity

)

k)

O

MADE OUT IN FAVOUR OF

“MIH SHARE ISSUE ACCOUNT NO. 482

AND CROSSED “A/C PAYEE ONLY” (EXCLUDING ATM
STATEMENTS) AND ENDORSED ON THE REVERSE SIDE WITH
YOUR NAME AND ADDRESS.

WE WILL NOT ACCEPT YOUR APPLICATION WHICH IS
ACCOMPANIED BY MODE OF PAYMENT OTHER THAN IN THE
MANNER STATED ABOVE OR WITH EXCESS OR INSUFFICIENT
REMITTANCE OR INAPPROPRIATE BANKER’S DRAFT/CASHIER’S
ORDER/MONEY ORDERS OR POSTAL ORDER/ATM
STATEMENT/GGO. DETAILS OF THE REMITTANCE MUST BE
FILLED IN THE APPROPRIATE BOXES PROVIDED IN THE
APPLICATION FORMS,

YOU MUST STATE YOUR CDS ACCOUNT NUMBER IN THE SPACE
PROVIDED IN THE APPLICATION FORM.

YOUR NAME AND ADDRESS, MUST BE WRITTEN ON THE REVERSE
SIDE OF THE BANKER'S DRAFT, CASHIER'S ORDER, ATM
STATEMENT, MONEY ORDER, POSTAL ORDER OR GGO FROM
BANK SIMPANAN NASIONAL BERHAD.

Qur Directors and/or the Offerors reserve the right to require you, if you are
successful in your application, to appear in person at the registered office of
MIH within fourteen (14) days of the date of notice issued to you to ascertain
the regularity or propriety of your application. Our Directors and/or the
Offerors shall not be responsible for any loss or non-receipt of the said notice
nor shall they be accountable for any expenses incurred or to be incurred by
you for the purpose of complying with this provision.

MIH acting on the authority of our Directors and/or the Offerors reserves the
right to reject applications which do not conform to these instructions or which
are illegible or which are accompanied by remittances improperly drawn.

MIH acting on the authority of our Directors and/or the Offerors reserves the
right not to accept your application or to accept your application in part only
without assigning any reason therefor. Due consideration will be given to the
desirability of allocating our IPQO Shares to a reasonable number of Applicants
with a view to establishing an adequate market for our Shares.

Where your application is not accepted or accepted in part only, the full amount
or the balance of the application monies, as the case may be, without interest,
will be returned and despatched to you within ten {10) market days from the
date of the final ballot of the applications by ordinary post or registered post, at
your address last maintained with Bursa Depository, or if your application is
rejected because you did not have a CDS account, to the address stated in your
NRIC or “Resit Pengenalan Sementara (KPPK 09)” or any valid temporary
identity document as issued by the National Registration Department from time
to time or the Authority Card in the case of armed forces/police personnel, at
your own risk.
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(m}

(m)

(0)

{p}

@

You shall ensure that your personal particulars as stated in the Application
Form: are identical with the records maintained by Bursa Depository. You mmust
inform Bursa Depository promptly of any change in address failing which the
notification letter of successful allocation will be sent to your registered or
correspondence address last maintained with Bursa Depository.

MIH acting on the authority of our Directors and/or the Offerors reserves the
right to bank in all application monies from unsuccessful Applicants and
partially successful Applicants, which would subsequently be refunded witheut
nterest by ordinary post or registered post.

Each completed Application Form accompanied by the appropriate
remittance and legible photocopy of the relevant documents must be
despatched by ORDINARY POST in the official envelopes provided, to the

following address:

Malaysian Issuing House Sdn Bhd (258345-X)
Level 6, Symphony House

Pusat Dagangan Dana §

Jalan PJU 1A/46

47301 Petaling Jaya

P.O. Box 13269

50804 Kuala Lumpur

or DELIVERED BY HAND AND DEPOSITED in the Drop-in Boxes
provided at the front portion of Symphony House, Pusat Dagangan Dana 1,
Jalan PIU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan so as to amrive
not later than 5.00 p.m. on 16 March 2010, or such further period or periods
as our Directors, Underwriters and the Offerors in their absolute discretion
may decide.

We will not accept late applications.

You are not a Director and employee of MIH and their immediate families as
they are strictly prohibited from applying for our Shares.

YOU MAY DIRECT ALL ENQUIRIES IN RESPECT OF THE WHITE
APPLICATION FORM TO MIH.

15.4 Applications Using Electronic Share Application

(i) Steps for Electronic Share Application through a Participating Financial
Institution’s ATM
(a) You must have an account with a Participating Financial Institution and an
ATM card issued by that Participating Financial Institution to access the
account;
b) You must have a CDS account; and
(e) You can apply for our Shares via the ATM of the Participating Financial

Institution by choosing the Electronic Share Application option. Mandatory
statements required in the application are set out in Section 15.4 (ii) of this
Prospectus in respect of the terms and conditions for Electronic Share
Applications. You have to enter at least the following information through
the ATM where the insiructions on the ATM screen at which you enter your
Electronic Share Application requires you to do so:

- Personal Identification Number (“PIN");

- MIH Share Issue Account Number 482;
- CDS account number;
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- Number of the shares applied for and/or the RM amount to be
debited from the account; and
- Confirmation of several mandatory statements,

(d) Participating Financial Institutions

Electronic Share Applications may be made through an ATM of the following
Participating Financial Institutions and their branches:

- Affin Bank Berhad;

- AmBank (M) Berhad;

- Bank Muamalat Malaysia Berhad;

- CIMB Bank Berhad,

- EON Bank Berhad;

- HSBC Bank Malaysia Berhad;

- Malayan Banking Berhad;

- OCBC Bank (Malaysiz) Berhad;

- RHB Bank Berhad; or

- Standard Chartered Bank Malaysia Berhad (at selected branches
only).

(ii) Terms and Conditions for Electronic Share Application

The procedures for Electronic Share Application at ATMs of the Participating Financial
Institutions are set out on the ATM screens of the relevant Participating Financial
Institutions (“Steps”). For illustration purposes, the procedures for Electronic Share
Applications at ATMs are set out in “Steps for Electronic Share Application through 2
Participating Financial Institution’s ATM"” in Section 15.4(i) of this Prospectus. The
Steps set out the actions that you must take at the ATM to complete an Electronic Share
Application.

Please read carefully the terms of this Prospectus, the Steps and the terms and conditions
for Electronic Share Applications set out below before making an Electronic Share
Application. Any reference to “you” in the terms and conditions for Electronic Share
Applications and the Steps shall mean the Applicant who applies for shares through an
ATM of any of the Participating Financial Institutions,

You must have a CDS account to be eligible to utilise the facility.

You must have an existing bank account with, and be an ATM cardholder of, one of the
Participating Financial Institutions before you can make an Electronic Share Application
at an ATM of the Participating Financial Institutions. An ATM card issued by one (1) of
the Participating Financial Institutions cannot be used to apply for shares at an ATM
belonging to other Participating Financial Institutions. Upon the completion of your
Electronic Share Application transaction, you will receive a computer-generated
transaction slip (“Ttansaction Record™), confirming the details of your Electronic Share
Application. The Transaction Record is only a record of the completed transaction at the
ATM and not a record of the receipt of the Electronic Share Application or any data
relating to such an Electronic Share Application by our Company or MIH. The
Transaction Record is for your retention and should not be submitted with any
Application Form.

Upon the closing of the application for our Shares on 16 Mareh 2010 at 5,00 p.m. or for
such further period or periods as our Directors, Managing Underwriter and the Offerors
in their absolute discretion may mutually decide (“Closing Date and Time”), the
Participating Financial Institutions shall submit a magnetic tape containing its respective
custorners’ applications for our Shares to MIH as soon as practicable but not later than
12.00 p.m. of the 2nd business day after the Closing Date and Time.
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You will be allowed to make an Electronic Share Application for ocur Shares via an
ATM that accepts the ATM cards of the Participating Financial Institution with
which you have an account and its branches, subject to you making only one (1)
application.

YOU MUST ENSURE THAT YOU USE YOUR OWN CDS ACCOUNT
NUMBER WHEN MAKING AN ELECTRONIC SHARE APPLICATION. IF
YOU OPERATE A JOINT ACCOUNT WITH ANY PARTICIPATING
FINANCIAL INSTITUTION, YOU MUST ENSURE THAT YOU ENTER
YOUR OWN CDS ACCOUNT NUMBER WHEN USING AN ATM CARD
ISSUED TO YOU IN YOUR OWN NAME. YOUR APPLICATION WILL BE
REJECTED IF YOU FAIL TO COMPLY WITH THE FOREGOING.

The Electronic Share Application shall be made on, and subject to, the above terms
and conditions as well as the terms and conditions appearing below:

(a) The Electronic Share Application shall be made in relation with and subject
to the terms of this Prospectus and the Memorandum and Articles of
Association of our Company.

(b} You are required to confirm the following statements (by depressing
predesignated keys (or buttons) on the ATM keyboard) and undertake that
the following information given is true and correct:

. You have attained eighteen (18) years of age as at the closing date
of the application for the Public Issue Shares,

. You are a Malaysian citizen residing in Malaysia;

. You have read the Prospectus and understood and agreed with the
terms and conditions of the application,

. This is the only application that you are submitting; and

. You thereby give consent to the Participating Financial Institution
and Bursa Depository to disclose information pertaining to yourself
and your account with the Participating Financial Institution and
Bursa Depository to MIH and other relevant authorities.

The application will not be successfully completed and cannot be recorded
as a completed transaction at the ATM unless you complete all the steps
required by the Participating Financial Institutions. By doing so, you shall
be treated as signifying your confirmation of each of the above statements as
well as giving consent in accordance with the relevant laws of Malaysia
including Section 97 of the Banking and Financial Institutions Act, 1989
and Section 45 of the SICDA to the disclosure by the relevant Participating
Financial Institutions or Bursa Depository, as the case may be, of any of
your particulars to MIH, or any relevant regulatory bodies.
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(c)

(d)

(e)

(M

(®

YOU CONFIRM THAT YOU ARE NOT APPLYING FOR SHARES AS
NOMINEE OF ANY OTHER PERSON AND THAT ANY ELECTRONIC
SHARE APPLICATION THAT YOU MAKE IS MADE BY YOU AS THE
BENEFICIALL. OWNER. YOU SHALL ONLY MAKE ONE (1)
ELECTRONIC SHARE APPLICATION AND SHALL NOT MAKE ANY
OTHER APPLICATION FOR THE SHARES, WHETHER AT THE ATMs
OF ANY PARTICIPATING FINANCIAL INSTITUTIONS OR ON THE
PRESCRIBED APPLICATION FORMS OR VIA INTERNET SHARE
APPLICATION.

You must have sufficient funds in your account with the relevant
Participating Financial Institutions at the time you make your Electronic
Share Application, failing which your Electronic Share Application will not
be completed. Any Electronic Share Application which does not strictly
conform to the instructions set out on the screens of the ATM through which
the Electronic Share Application is being made, will be rejected.

You agree and undertake to subscribe for or purchase and to accept the
number of Shares applied for as stated on the Transaction Record or any
lesser number of Shares that may be allotted or allocated te you in respect of
your Electronic Share Application. In the event that our Company decides
to allot or allocate any lesser number of such Shares or not to allot or
allocate any Shares to you, you agree to accept any such decision as final. If
your Electronic Share Application is successful, your confirmation (by your
action of pressing the designated key on the ATM) of the number of Shares
applied for shall signify, and shall be treated as, your acceptance of the
number of Shares that may be allotted or allocated to you and to be bound
by the Memorandum and Articles of our Company.

MIH acting on the authority of our Directors and/or the Offerors reserves the
right to reject any Electronic Share Application or accept any Electronic
Share Application in part only without assigning any reason therefor. Due
consideration will be given to the desirability of allotting or allocating the
shares to a reasonable number of Applicants with a view to establishing an
adequate market for our Shares.

Where an Electronic Share Application is not successful or successful in
part only, the relevant Participating Financial Institution will be informed of
the non-successful or partially successful applications. Where your
Electronic Share Application is not successful, the relevant Participating
Financial Institution will credit the full amount of the application monies
without interest into your account with that Participating Financial
Institution within two (2) market days after the receipt of confirmation from
MIH. MIH shall inform the Participating Financial Institution of the non-
successful or partially successful applications within two (2) market days
after the balloting date. You may check your accounts on the fifth (5™
Market Day from the balloting day.
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(h)

(1)

1))

(k)

Where an Electronic Share Application is accepted in part only, the relevant
Participating Financial Institution will ¢redit the balance of the application
monies without interest into your account with the Participating Financial
Institution within two (2) market days after the receipt of confirmation from
MIH. A number of applications will, however, be held in reserve to replace
any successfully balloted applications which are subsequently rejected. For
such applications which are subsequently rejected, the application monies
without interest will be refunded to applicants by MIH by way of cheques
issued by MIH. The cheques will be issued to you not later than ten (10)
market days from the final ballot of the applications.

Should you encounter any problems in your application, you may refer to
the Participating Financial Institutions.

You request and authorise us:

(i) to credit the Shares allotted or allocated to you into your CDS
account; and
(i) to issue share certificate(s) representing such Shares allocated in

the name of Bursa Malaysia Depository Nominees Sdn Bhd and
send the same to Bursa Depository.

You acknowledge that your Electronic Share Application is subject to the
risks of electrical, electronic, technical and computer-related faults and
breakdowns, fires and other events beyond our control, MIH or the
Participating Financial Institutions, irrevocably agrees that if:

(i) We or MIH do not receive your Electronic Share Application; or

(i1} Data relating to your Electronic Share Application is wholly or
partially lost, corrupted or not otherwise accessible, or not
transmitied or communicated to us or MIH,

you shall be deemed not to have made an Electronic Share Application and
you shall have no claim whatsoever against us, MIH and the Participating
Financial Institutions for the Shares applied for or for any compensation,
loss or damage.

All your particulars in the records of the relevant Participating Financial
Institutions at the time you make your Electronic Share Application shall be
deemed to be true and correct and our Company, MIH and the relevant
Participating Financial Institution shall be entitled to rely on the accuracy
thereof.

You shall ensure that your personal particulars as recorded by both Bursa
Depository and the relevant Participating Financial Institution are correct
and identical. Otherwise, your Electronic Share Application is liable to be
rejected. You must inform Bursa Depository promptly of any change in
address failing which the notification letter of successful allotment or
allocation will be sent to your registered address last maintained with Bursa
Depository.
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)

(m)

(n)

By making and completing an Electronic Share Application, you agree that:

()

(i)

(iif)

(v}

)

in consideration of our Company agreeing to allow and accept the
making of any application for the Shares via the Electronic Share
Application facility established by the Participating Financial
Institutions at their respective ATMs, your Electronic Share
Application is irrevocable;

our Company, the Participating Financial Institutions, Bursa
Depository and MIH shall not be liable for any delays, failures or
inaccuracies in the processing of data relating to your Electronic
Share Application to our Company due to a breakdown or failure of
transmission or communication facilities or to any cause beyond
their control;

notwithstanding the receipt of any payment by our company or on
our behalf, the acceptance of the offer to subscribe for the Shares
for which your Electronic Share Application has been successfully
completed shall be constituted by the issue of notices of successful
allocation for prescribed securities, in respect of the said Shares;

you irrevocably authorises Bursa Depository to complete and sign
on your behalf as transferee or renounce any instrument of transfer
and/or other documents required for the issue or transfer of the
Shares allocated to you; and

we agree that, in relation to any legal action or proceedings arising
out of or in connection with the contract between the parties and/or
the Electronic Share Application scheme and/or any terms herein,
all rights, obligations and liabilities shall be construed and
determined in accordance with the laws of Malaysia and with all
directives, rules, regulations and notices from regulatory bodies
and that we irrevocably submit to the jurisdiction of the Courts of
Malaysia,

Qur Directors and/or Offerors reserve the right to require you, if you are
successful in your application, to appear in person at the registered office of
MIH within fourteen (14) days of the date of the notice issued to you to
ascertain the regularity or propriety of the application. Our Directors and/or
the Offerors shall not be responsible for any loss or non-receipt of the said
notice nor shall they be accountable for any expenses incurred or to be
incurred by you for the purpose of complying with this provision.

MIH acting on the authority of our Directors and/or the Offerors reserves the
right to reject applications, which do not conform to these instructions.
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155  Applications Using Internet Share Application

(@)

Steps for Internet Share Application

The exact steps for Internet Share Application for the Shares are as set out on the
Internet financial services websites of the Internet Participating Financial Institutions.

For illustration purposes only, we have set out below possible steps of an application
of the Shares using Internet Share Application.

PLEASE NOTE THAT THE ACTUAIL STEPS FOR INTERNET SHARE
APPLICATIONS CONTAINED IN THE INTERNET FINANCIAL SERVICES
WEBSITES OF THE INTERNET PARTICIPATING FINANCIAL INSTITUTIONS
MAY DIFFER FROM THE STEPS CUTLINED BELOW.

(2)

(b)

(c)

(d)

(e)

(f

(g)

B

Connect to the Internet financial services website of the Internet
Participating Financial Institution with which you have an account. You are
advised not to apply for the Shares through any website other than the
Internet financial services websites of the Internet Participating Financial
Institution.

Log in to the Intermet financial services facility by entering your user
identification and PIN/password.

Navigate to the section of the website on applications in respect of initial
public offerings.

Select the counter in respect of the Public Issue Shares to launch the
Electronic Prospectus and the terms and conditions of the Intemet Share
Application.

Select the designated hyperlink on the screen to accept the abovementioned
terms and conditions, having read and understood such terms and
conditions.

At the next screen, complete the online application form.

Check that the information contained in the online application form, such as
the share counter, National Registration [dentity Card (“NRIC”} number,
CDS account number, number of Public Issue Shares applied for and the
account number to debit are correct, and select the designated hyperlink on
the screen to confirm and submit the online application form.

By confirming such information, you have undertaken that the following
information given are true and correct:-

() You are at least eighteen (18) years of age as at the closing date of
the application for the Public Issue Shares,

(i1} You are a Malaysian citizen residing in Malaysia.
(111} You have, prior to making the Internet Share Application, received

and/or have had access to a printed/electronic copy of this
Prospectus, the contents of which you have read and understood.
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)

(iv)

&

(vi)

(vii)

(viii)

(ix)

You agree to all terms and conditions of the Internet Share
Application as set out in this Prospectus and have carefully
considered the risk factors set out in this Prospectus, in addition to
all other information contained in this Prospectus before making
the Internet Share Application for the Public Issue Shares.

The Internet Share Application is the only application for the
Public Issue Shares that you are submitting.

You authorise the Authorised Financial Institution to deduct the
full amount payable for the Public Issue Shares from your account
with the Authorised Financial Institution.

You give your express consent in accordance with the relevant
laws of Malaysia (including but not limited to Section 99 of the
Banking and Financial Institutions Act, 1989 and Section 45 of the
SICDA to the disclosure by the Internet Participating Financial
Institution, the Authorised Financial Institation and/or Bursa
Depository, as the case may be, of information pertaining to you,
your Internet Share Application or your account with the Internet
Participating Financial Institution, to MIH and the Authorised
Financial Institution, the SC and any other relevant authority.

You are not applying for the Public Issue Shares as a nominee of
any other person and the application is made in your own name, as
beneficial owner and subject to the risks referred to in this
Prospectus.

You authorise the Internet Participating Financial Institution to
disclose and transfer to any person, including any government or
regulatory authority in any jurisdiction, our Company, Bursa
Securities or other relevant parties in connection with the Public
Issue, all information relating to you if required by any law,
regulation, court order or any government or regulatory authority in
any jurisdiction or if such disclosure and transfer is, in the
reasonable opinion of the Internet Participating Financial
Institution, necessary for the provision of the Internet Share
Application services or if such disclosure is requested or required
in connection with the Public Issue. Further, the Internet
Participating Financial Institution will take reasonable precautions
to preserve the confidentiality of information you furnished to the
Internet Participating Financial Institution in connection with the
use of the Internet Share Application services.

Upon submission of the online application form, you will be linked to the
website of the Authorised Financial Institution to effect the online payment
of your application for the Public Issue Shares.

As soon as the transaction is completed, a message from the Authorised
Financial Institution pertaining to the payment status will appear on the
screen of the website through which the online payment of the application
money is being made,

309



Company No.: 840040-H

15,

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

(iH

(k) Subsequent to the above, the Internet Participating Financial Institution,
shall confirm that the Internet Share Application has been completed, via the
Confirmation Screen on its website.

9] You are advised to print out the Confirmation Screen for reference and
retention.

Terms and Conditions for Internet Share Application

Your application for the Public Issue Shares may be made through the Internet
financial services websites of the Internet Participating Financial Institutions.

Internet Share Applications may be made through the Internet financial services
websites of the following Internet Participating Financial Institutions:

*  Affin Bank Berhad at www.affinOnline.com; or

s  Mazlayan Banking Berhad at www.maybank?u.com.my (via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com); or

e CIMB Investment Bank Berhad at www.eipocimb.com; or

+ CIMB Bank Berhad at www cimbclicks.com.my.

Please read the terms of this Prospectus, the procedures, terms and conditions for
Internet Share Applications and the procedures set out in the Internet financial
services websites of the Internet Participating Financial Institutions before you make
an Internet Share Application.

The exact terms and conditions and its sequence for the Internet Share Applications
in respect of the Public Issue Shares are as set out on the Internet financial services
websites of the Internet Participating Financial Institutions.

Please note that the actual terms and conditions outlined below supplement the
additional terms and conditions for Internet Share Application contained in the
Intenet financial services websites of the Internet Participating Financial Institutions.

An Internet Share Application shall be made on and shall be subject to the ferms and
conditions set out below:

(a) Int order to make an Internet Share Application, you must:-
(1) be an individual with a CDS account;
(i) have an existing account with access to Internet financial services

facilities with an Internet Participating Financial Institution. You
must have ready your user identification and PIN/password for the
relevant Internet financial services facilities; and

(iii} be a Mazlaysian citizen and have a Malaysian address.

You are advised to note that the user identification and PIN/password by
one of the Internet Participating Financial Institutions cannot be used to
apply for the Public Issue Shares at Internet financial service websites of

other Internet Participating Financial Institutions.

)] An Internet Share Application shall be made on and shall be subject to the
terms of this Prospectus and our Memorandum and Articles of Association.
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(©)

You are required to confirm the following statements (by selecting the
designated hyperlink on the relevant screens of the Internet financial
services websites of the Internet Participating Financial Institutions) and to
undertake that the following information given are true and correct:

(i) You have attained eighteen (18) years of age as at the date of the
application for the Public [ssue Shares.

(ii) You are Malaysian citizen residing in Malaysia.

(iii} You have, prior to mzking the Internet Share Application, received
and/or have had access to a printed/electronic copy of this
Prospectus, the contents of which you have read and understood,

{iv) You agree to all the terms and conditions of the Internet Share
Application as set out in this Prospectus and have carefully
considered the risk factors set out in this Prospectus, in addition to
all other information contained in this Prospectus before making
the Internet Share Application for the Public Issue Shares.

v) The Intemnet Share Application is the only application that you are
submitting for the Public Issue Shares.

(vi) You authorise the Internet Participating Financial Institution or the
Authorised Financial Institution to deduct the full amount payable
for the Public Issue Shares from your account with the Internet
Participating Financial Institution or the Authorised Financial
Institution.

(vii} You give your express consent in accordance with the relevant
laws of Malaysia (including but not limited to Section 99 of the
Banking and Financial Institutions Act, 1989 and Section 45 of the
SICDA to the disclosure by the Internet Participating Financial
Institution, the Authorised Financial Institution and/or Bursa
Depository, as the case may be, of information pertaining to you,
the Internet Share Application made by you or your account with
the Internet Participating Financial Institution, to MIH and the
Authorised Financial Institution, the SC and any other relevant
authority.

(viii}  You are not applying for the Public Issue Shares as 2 nominee of
any other person and the application is made in your own name, as
beneficial owner and subject to the risks referred to in this
Prospectus.
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(@

(e)

®

{ix) You authorise the Intemet Participating Financial Institution to
disclose and transfer to any persen, including any government or
regulatory authority in any jurisdiction, our Company, Bursa
Securities or other relevant parties in connection with the Public
Issue, all information relating to you if required by any law,
regulation, court order or any government or regulatory authority in
any jurisdiction or if such disclosure and transfer is, in the
reasonable opimion of the Internet Participating Financial
Institution, necessary for the provision of the Internet Share
Application services or if such disclosure is requested or required
in connection with the Public Issue. Further, the Intemet
Participating Financial Institution will take reasonable precautions
to preserve the confidentiality of information you fumnished to the
Internet Participating Financial Institution in connection with the
use of the Internet Share Application services.

Your application will not be successfully completed and cannot be recorded
as a completed application unless you have completed all relevant
application steps and procedures for the Internet Share Application which
would result in the Internet financial services website displaying the
Confirmation Screen.

For the purposes of this section of the Prospectus, “Confirmation Screen”
shall mean the screen which appears or is displayed on the Internet financial
services website, which confirms that the Internet Share Application has
been completed and states the details of your Internet Share Application,
including the number of Public Issue Shares applied for, which you can print
out for your records.

Upon the display of the Confirmation Screen, you shall be deemed to have
confirmed the truth of the statements set out in Section 15.5(ii)}{c) above.

You must have sufficient funds in your account with the Internet
Participating Financial Institution or the Authorised Financial Institution at
the time of making the Internet Share Application, to cover and pay for the
Public Issue Shares and the related processing fees, charges and expenses, if
any, to be incwrred, failing which the Internet Share Application will not be
deemed complete, notwithstanding the display of the Confirmation Screen.
Any Internet Share Application which does not strictly conform to the
instructions set out in this Prospectus or any instructions displayed on the
screens of the Internet financial services website throngh which the Internet
Share Application is made, shall be rejected.

You irrevocably agree and undertake to subscribe for and to accept the
number of Public Issue Shares applied for as stated on the Confirmation
Screen or any lesser amount that may be allotted or allocated to you. In the
event that we decide to allot any lesser amount of Public Issue Shares or not
to allot any Public Issue Shares to you, you agree to accept our decision as
final.

In the course of completing the Internet Share Application on the website of
the Internet Participating Financial Institution, your confirmation of the
number of Public Issue Shares applied for (by way of your action of clicking
the designated hyperlink on the relevant screen of the website) shall be
deemed to signify and shall be treated as:
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(g)

(h)

(i} your acceptance of the number of Public Issue Shares that may be
allotted or allocated to you in the event that your Injernet Share
Application is successful or successful in part, as the case may be;
and

(if) your agreement to be bound by the Memorandum and Articles of
Association of our Company.

You are aware that multiple or suspected multiple Internet Share
Applications for the Public Issue Shares will be rejected. MIH, on the
authority of our Directors and/or the Offerors, reserve the right to reject or
accept any Internet Share Application in whole or in part without assigning
any reason. Due consideration will be given to the desirability of allotting
the Public Issue Shares to a reasonable number of Applicants with a view to
establishing an adequate market for our Shares.

If your Internet Share Application is unsuccessful or partially successful, the
relevant Internet Participating Financial Institutions will be informed of the
unsuccessful or partially successful Internet Share Application within two
(2) Market Days after the balloting date. The Internet Participating
Financial Institution will credit or arrange with the Authorised Financial
Institution to credit the full amount of the application monies or the balance
of it (as the case may be) in RM (without interest or any share of revenue or
other benefit arising therefrom) into your account with the Internet
Participating Financizl Institution or the Authorised Financial Institution
within two (2) Market Days after receipt of wriiten confirmation from the
MIH.

A number of applications wiil be held in reserve to replace any successfully
balloted applications that are subsequentiy rejected. The application monies
relating to these applications which are subsequently rejected, will be
refunded (without interest or any share of revenue or other benefit arising
therefrom} by MIH by way of cheques by registered post or ordinary post.
The cheques will be issued to you within ten (10} Market Days from the
date of the final ballot of the applications.

For applications that are held in reserve and are subsequently unsuccessful
(or only partially successful), the Internet Participating Financial [nstitutions
will arrange for a refund of the application monies (or any part thereof but
without interest or any share of revenue ot other benefit arising therefrom)
within ten (10) Market Days from the day of the final ballot of the
applications.

Except where MIH is required to refund application monies, it is the sole
responsibility of the Internet Participating Financial Institution to ensure the
timely refund of application monies from unsuccessful or partiaily
successful Intemnet Share Applications. Therefore, you are strongly advised
to consult with the Internet Participating Financial Institution through which
your application was made in respect of the mode or procedure of enquiring
on the status of your Internet Share Application in order to determine the
status or exact number of Public Issue Shares allotted, if any, before trading
of the Shares on Bursa Securities.
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0)

(k)

M

Internet Share Application will be closed at 5.00 p.m., on 16 September 2010
or such other date(s) as our Directors, Underwriters and the Offerors in their
absolute discretion may mutually decide. An Intermet Share Application is
deemed to be received only upon its completion, that is when the
Confirmation Screen is displayed on the Internet financial services website,
You are advised to print out and retain a copy of the Confirmation Screen
for record purposes. Late Internet Share Applications will not be accepted.

You irrevocably agree and acknowledge that the Internet Share Application
is subject to electrical, electronic, technical, transmission and
communication and computer-retated faults and breakdowns, fires and other
events which are not in our Company’s control, or the control of MIH, the
Internet Participating Financial Institutions and the Authorised Financial
Institution. If we, MIH and/or the Internet Participating Financial
Institutions and/or the Authorised Financial Institution do not receive your
Internet Share Application and/or your payment therefor, or if any data
relating to the Internet Share Application or the tape or any other devices
containing such data is wholly or partially lost, corrupted, desiroyed or
otherwise not accessible for any reason, you shall be deemed not to have
made an Internet Share Application and you shall have no claim whatsoever
against us, MIH or the Internet Participating Fimancial Institution and the
Aunthorised Financial Institution in relation to the Public Issue Shares
applied for or for any compensation, loss or damage arising therefrom.

All of your particulars in the records of the relevant Internet Participating
Financial Institution at the time of the Internet Share Application shall be
deemed to be true and correct, and we, MIH, the Internet Participating
Financial Institutions and all other persons who, are entitled or allowed
under the law to such information or where you expressly consent to the
provision of such information shall be entitled to rely on the accuracy
thereof.

You shall ensure that your personal particulars as recorded by both Bursa
Depository and the Internet Participating Financial Institution are correct
and identical, otherwise your Internet Share Application is liable to be
rejected. The notification letter on successful zllotment will be sent to your
address last maintained with Bursa Depository. It is your responsibility to
notify the Internet Participating Financial Institution and Bursa Depository
of any changes in your personal particulars that may occur from time to
time.

By making and completing an Internet Share Application, you are deemed
to have agreed that:-

(i) in consideration of our Company making available the Internet
Share Application facility to you, through the Internet Participating
Financial Institutions acting as agents of our Company, your
Internet Share Application is irrevocable;

(ii) you have irrevocably requested and authorised us to register the

Public Issue Shares allotted to you for deposit into your CDS
account;
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(iii)

(iv)

v)

(vi)

(vii)

(viii)

neither our Company nor the Intemet Participating Financial
Institution, shall be liable for any delay, failure or inaccuracy in the
recording, storage or transmission or delivery of data relating to the
Internet Share Application to MIH or Bursa Depository due to any
breakdown or failure of transmission, delivery or communication
facilities or due to any risk referred to in Section 15.5(ii)(j) herein
of to any cause beyond our/their control;

you should hold the Internet Participating Financial Institution
harmless from any damages, claims or losses as a consequence of
or arising from any rejection of your Internet Share Application by
our Company, MIH, and/or the Intermnet Participating Financial
Institution for reasons of multiple application, suspected multiple
application, inaccurate and/or incomplete details provided by you,
or any other cause beyond the control of the Internet Participating
Financial Institution;

your acceptance of the offer to subscribe for and the purchase of
the Public Issue Shares for which your Internet Share Application
has been successfully completed shall be constituted by the issue of
a notice by our Company or on our behalf for prescribed securities
in respect of the Public Issue Shares, notwithstanding the receipt of
any payment by our Company ot on our behalf;

you are not entitled to exercise any remedy of rescission for
misrepresentation at any time after we have accepted your Internet
Share Application;

in making the Internet Share Application, you have relied solely on
the information contained in this Prospectus. Our Company, the
Underwriters, the Adviser and any other person involved in the IPO
shall not be liable for any information not contained in this
Prospectus which you may have relied on in making the Internet
Share Application; and

our acceptance of your Internet Share Application and the contract
resulting therefrom under the Public Issue shall be governed by and
construed in accordance with the laws of Malaysia, and you
irrevocably submit to the jurisdiction of the courts of Malaysia.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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15.6

Applications and Acceptances

MIH acting on the auntherity of our Directors and/or the Offerors reserves the right not to accept
any application, which does not strictly comply with the instructions or to accept any application
in part only without assigning any reason therefor.

THE SUBMISSION OF AN APPLICATION FORM DOES NOT NECESSARILY MEAN
THAT THE APPLICATION WILL BE SUCCESSFUL.

APPLICATIONS MUST BE FOR 100 SHARES OR MULTIPLES THEREOF.

In the event of an over-subscription, acceptance of applications by the public shall be subject
to ballot to be conducted in a fair and equitable manner and as approved by our Directors,
Due consideration will be given to the desirability of distributing the IPO Shares to a
reasonable number of Applicants with a view of broadening the sharcholding base and
establishing an adequate market in our Shares.

Pursuant to the Listing Requirements, we need to have at least 25% of the enlarged issued and
paid-up share capital in the hands of public sharcholders and a minimum of 1,000 public
shareholders holding not less than 100 Shares each at the point of Listing. However, in the
event that the above requirement is not met pursuant to this IPO, we may not be allowed to
proceed with our listing plan. In the event thereof, monies paid in respect of all applications
will be returned in full. The Applicants will be selected in a manner to be determined by our
Directors and/or the Offerors.

Any of our Shares under Section 3.5.1(ii} of this Prospectus that are not subscribed by our
eligible Directors, employees and other persons who have contributed to the success of our
Group will be first re-offered to our other ¢ligible Directors, employees and other persons who
have contributed to the success of our Group. Subsequently, any re-offered Shares not taken
up will be made available for subscription by the Malaysian Public. Thereafter, any remaining
Shares not subscribed for will be made available for subscription by the Underwriters in
proportions specified in the Underwriting Agreement dated 9 February 2010.

Our Shares under Sections 3.5.1(iii) and 3.5.2(1) of this Prospectus not subscribed for and
placed to Bumiputera investors approved by MITI shall be made available for application by
the Bumiputera public as part of this IPO balloting process. Thereafter, any Shares that were
reallocated to the Bumniputera public (as part of the IPO balloting process) not subscnibed for
by the Bumiputera public, shall be made available for the application by the Malaysian Public.
Lastly, any remaining unsubscribed Shares will either be made available for subscription by
the Underwriters in proportions specified in the Underwriting Agreement (up to a2 maximum
of 4,000,000 Shares) or retained by the Offeror(s).

Directors and employees of MIH and ther immediate families are strictly prohibited from
applying for the IPO Shares.

WHERE AN APPLICATION IS NOT ACCEPTED OR PARTIALLY ACCEPTED, THE
FULL AMOUNT OR THE BALANCE OF THE APPLICATION MONIES, AS THE
CASE MAY BE, WILL BE REFUNDED WITHOUT INTEREST TO YOU WITHIN TEN
(10) MARKET DAYS FROM THE DATE OF THE FINAL BALLOT OF THE
APPLICATIONS BY ORDINARY POST OR REGISTERED POST RESPECTIVELY,
TO YOUR ADDRESS REGISTERED WITH BURSA DEPOSITORY AT YOUR OWN
RISK.
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MIH RESERVES THE RIGHT TO BANK IN ALL APPLICATION MONIES FROM
UNSUCCESSFUL BUMIPUERA APPLICANTS AND FROM PARTIALLY
SUCCESSFUL APPLICANTS. REFUND MONIES IN RESPECT OF UNSUCCESSFUL
BUMIPUTERA APPLICANTS WHOSE MONIES HAVE BEEN BANKED-IN AND
PARTIALLY SUCCESSFUL APPLICANTS WILL BE REFUNDED WITHOUT
INTEREST AND SHALL BE DESPATCHED TO THE APPLICANT WITHIN TEN (10)
MARKET DPAYS FROM THE DATE OF THE FINAL BALLOT OF THE
APPLICATION BY REGISTERED POST OR ORDINARY POST AT THE ADDRESS
REGISTERED WITH BURSA DEPOSITORY AT THE APPLICANT’S OWN RISK.

NO APPLICATION SHALL BE DEEMED TO HAVE BEEN ACCEPTED BY REASON
OF THE REMITTANCE HAVING BEEN PRESENTED FOR PAYMENT.

CDS Accounts

Pursuant to Section 14(1) of the SICDA, Bursa Securities has prescribed our Shares as prescribed
securities. In consequence thereof, the IPO Shares offered through this Prospectus will be
deposited directly with Bursa Depository and any dealings in these shares will be carried out in
accordance with the aforesaid Act and Rules of Bursa Depository.

Following the above, in accordance with Section 29 of the SICDA, all dealings in our securities
including the IPO Shares will be by book entries through CDS accounts. No share certificates
will be issued to successful Applicants.

Only an Applicant who has a CDS account can make an application by way of Application Form.
You shall furnish your CDS account munber in the space provided in the Application Form and
you shall be deemed to have authorised Bursa Depository to disclose information pertaining to
the CDS account to MTH or our Company. Where you do not presently have a CDS account, you
should open a CDS account at an ADA prior to making an application for the IPO Shares. Failure
to comply with these specific instructions as the Application Form requires or inaccuracy in the
CDS account number arising from use of invalid third party or nominee account may result in the
application being rejected. If a successful Applicant fails to state his/her CDS account number,
MIH under the instruction of our Company, will reject the application.

Only an Applicant who has a CDS account can make an Electronic Share Application. You
shall furnish your CDS account number to the Participating Financial Institutions by way of
keying in your CDS account number if the instruction on the ATM screen at which you enter
your Electronic Share Application requires you to do so. Failure to comply with these specific
instructions as the Electronic Share Application requires or inaccuracy in the CDS account
number arising from use of invalid, third party or nominees account, may result in your
application being rejected.

In the case of an application by way of Internet Share Application, only an applicant who has
a CDS account can make an Internet Share Application. In certain cases, only an applicant
who has a CDS account opened with the Internet Participating Financial Institutions can make
an Internet Share Application. Arising therewith, the applicant’s CDS account number would
autornatically appear in the e-IPO online application form. Inaccuracy in the CDS account
arising from use of invalid third party or nominees account may result in the application being
rejected.

MIH, on the authority of our Directors and/or the Offerors, reserves the right to reject any
incomplete and inaccurate application. Applications may also be rejected if your particulars
provided in the Application Forms, or in the case of Electronic Share Application or Internet
Share Application, if the records of the Participating Financial Institutions or Internet Participating
Financial Institutions at the time of making the Electronic Share Application or Internet Share
Application differ from those in Bursa Depository's records, such as the NRIC number, name and
nationality.
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Notice of Allotment

We will allot and credit the Shares to your CDS account if you are successful or partially
successful in the application for the IPO. A notice of allotment will then be despatched to you at
your address last maintained with the Bursa Depository at your own risk prior to our Listing. For
Electronic Share Application or Internet Share Application, the notice of allotment will be
despatched to the successful or partially successful Applicant at your address last maintained
with the Bursa Depository at your own risk prior to our Listing. This is the only
acknowledgement of acceptance of the application.

If your address as stated in the Application Form o1, in the case of an Electronic Share
Application or Internet Share Application in the records of the Participating Financial Institution
or Intemet Participating Financial Institution, as the case may be, is different from the address
registered with Bursa Depository, you must inform Bursa Depository of your updated address
promptly by adhering to certain rules and regulations of the Bursa Depository, failing which the
notification letter on successful allotment shall be sent to your address last maintained with
Bursa Depository.

You may alse check the status of your application by calling your respective ADAs at the
telephone number as stated in Section 15.9 hereof or at the telephone numbers stated below
within five (5} to ten {10} market days (during office hours only) after the balloting date:

MIH Enquiry Services : 03-7841 8000
MIH Website : www.mih.com.my

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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15.9

Name

Kuala Lumpur

AA ANTHONY
SECURITIES SDN BHD

AFFIN INVESTMENT
BANK BERHAD

ALLIANCE
INVESTMENT BANK
BERHAD

AMINVESTMENT BANK
BERHAD

BIMB SECURITIES SDN
BHD

CIMB INVESTMENT
BANK BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

HONG LEONG
INVESTMENT BANK
BERHAD (formeriy known
as HLG Securities Sdn Bhd)

List of ADAs

Broker
Code

Address and telephone
numbrer

N3, Plaza Damas 078-004
60, Jalan Sri Hartamas |

Sri Hartamas

50480 Kuala Lumpur

Tel No.: 03-62011155

Ground Mezzanine & 3rd
Floor, Chulan Tower

No. 3, Jalan Conlay
50450 Kuala Lurmpur

Tel Mo.: 03-21438668

028-001

No. 8, Jalan Binjai 076-601
OfF Jalan Ampang
50450 Kuala Lumpur

Tel Ne.: 03-21667922

15" Floor, Bangunan 086-001
AmBank Group

53, Jalan Raja Chulan

50200 Kuala Lurmpur

Tel No.: 03-20782788

1* & 2™ Floor
Podium Block
Bangunan AMDB
No. 1, Jalan Lumut
50400 Kuala Lumpur
Tel No.: 03-40433533

024-001

92 Floor, Commerce Square 065-001
Jalan Semantan

Damansara Heights

50490 Kuala Lumpur

Tel No.: 03-20849999

3" Floor, Wisma Genting  052-001
Jalan Sultan lsmail
50250 Kuala Lumpur

Tel No.: 03-21781888

Level I, Avenue Building  052-00%
Jalan Damansarz Endah
Damansara Heights
50450 Kuala Lumpur
Tel No.: 03-20891800
Level 8, Menara HLA 066-001
No. 3, Jalan Kia Peng

50450 Kuala Lumpur

Tet No.: 03-21681168

319

Name

HWANGDBS
INVESTMENT BANK
BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

INTER-PACIFIC
SECURITIES SDN BHD

INTER-PACIFIC
SECURITIES SDN BHD

INTER-PACIFIC
SECURITIES SDN BHD

JUPITER SECURITIES
SDN BHD

KAF-SEAGROATT &

CAMPBELL SECURITIES

SDN BHD

KENANGA
INVESTMENT BANK
BERHAD

Broker
Code

Address and telephone
number

2™ Floor, Bangunan AHP 068-009
No. 2, Jalan Tun Mohd

Fuad 3

Taman Tun Dr. [smail

60000 Kuala Lumpur

Tel No.: 03-77106688

No. 34-5, 36-5, 38-5, 40-
5,42-5 & 44-5

5% Floor, Cheras
Commercial Centre
Jalan 5/101C, Off Jalan
Kaskas

5" Mile Cheras

56100 Kuala Lumpur
Tel No.: 03-91303399

068-012

7%, 22 23 & 23A 068-014
Floor, Menara Keck Seng
203, Jalan Bukit Bintang
55100 Kvala Lumpur

Tel No.: 03-27116888
West Wing, Level 13 Q54-001
Berjaya Times Square
No. 1, Jalan [mbi
55100 Kuala Lumpur
Tel No.: 03-21171888
Ground Floor, 7-0-08 054003
Jalan 3/109F

Danau Business Centre

Danau Desa

58100 Kuzla Lumpur

Tel No.: 03-79847796

Stesyen Minyak SHELL 054-005
Jalan 1/116B, OfY Jalan
Kuchai Lama

Kuchai Entreprenuer Park
58200 Kvala Lurmpur

Tel No.: 03-79818811

7% - 9" Floor, Menara  055-001
Olympia

8, Jalan Raja Chulan

50200 Kuala Lumpur

Tel No.: 03-20341888

11%-14% Floor, Chulan
Tower

No. 3, Jalan Cenlay
50450 Kuala Lempur
Tel No.: 03-21688800

G53-001

8™ Floor, Kenanga 073-001
Internaticnal

Jalan Sultan Ismail

50250 Kuala Lumpur

Tel No.: 03-21649080



Company No.: 840040-H

15,

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Kuala Lumpaur (Cont'd)

KENANGA
INVESTMENT BANK
BERHAD

M & A SECURITIES SDN
BHD

MAYBANK
INVESTMENT BANK
BERHAD (formerly kmown
as Aseambankers Malavsia
Berhad)

MERCURY SECURITIES
SDN BHD

MIDF AMANAH
INVESTMENT BANK
BERHAD

MIMB INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

Selangor Darul Ehsan

AFFIN INVESTMENT
BANK BERHAD

Address and telephone
number

Ne. 57-10, Level 10

The Boulevard, Mid Valley

City

Lingkaran Syed Putra
59000 Kvala Lumpur
Tel No.: 03-22871799

Level 1-2, Ne. 45 & 47
The Boulevard

Mid Valley City
Lingkaran Syed Putra
59200 Kualz Lumpur
Tel No.: 03-22821820

5-13 Fleor
MaybanLife Tower
Dataran Maybank
No. 1, Jalan Maarof
59000 Kuala Lumpur
Tel No.: 03-22578888

L-7-2, No. 2

Jaian Solaris

Solaris Mont' Kiara
50480 Kuala Lumpur
Tel Ne.; 03-62037227

11* & 12 Floor,
Menara MIDF

82, Jalan Raja Chulan
50200 Kuala Lunmpur
Tel No. : 03-21738888

Level 18, Menara EON
Bank

28R, Jalan Raja Laut
50350 Kuala Lumpur
Tel No.: 03-26$10200

20® Floor, Plaza OSK
Jalan Ampang

50450 Kuzla Lumpur
Tel No.: 03-23338333

2, 3" & 4™ Floor

Wisma Amsteel Securities
No. 1, Lintang Pekan Baru
Off Jalan Meru

41050 Klang

Selangor Darul Ehsan

Tel No.: 03-3343999%

Broker
Code

073-015

057002

098-001

093-002

026-001

051-001

056-001

028-002

320

Name

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

PM SECURITIES SDN
BHD

PUSLIC INVESTMENT
BANK BERHAD

RHB [NVESTMENT
BANK BERHAD

TA SECURITIES

HOLDINGS BERHAD

AFFIN INVESTMENT
BANK BERHAD

Address and telephone
number

No. 62 & 64

Vista Magna

Jalan Prima, Metro Prima
5210¢ Kuzla Lumpur

Tel No.: 03-62575869

Ground Floor

MNo. M3-A-7 & M3-A-8
Jalan Pandan Indah 4/3A
Pandan Indah

55100 Kuala Lumpur
Tel No.: 0342804798

Ground, 1%, 2°9 & 3%
Floor

No. 55, Zone J4

Jalan Radin Anum
Bangar Baru Sen
Petaling

57000 Kuala Lumpur
Tel No.: 03-90587222

Broker
Code

056-028

056-054

056-058

Groung, Mezzanine, 1% & 064-001

10™ Floor

Menara PMI

Ne. 2, Jalan Changkat
Ceylon

50200 Kvala Lumpur
Tel No.: 03-2146300G0

27® Floor, Public Bank
Building

No. 6, Jalan Sultan
Sulaiman

50000 Kuala Lumpur
Tel No.: 03-20313011

Level 9, Tower One
RHB Centre

Jalan Tun Razak
50400 Kuala Lumpur
Tel No.: 03-92873888

Floor 13-16, 23, 28-30,
34 &35

Menara TA One

No. 22, Jalan P, Ramlee
50250 Kuala Lumpur
Tel No.: 03-20721277

Lot 229, 2" Floor
The Curve

No. 6, Jalan PJU 7/3
Mutiara Darnansara
47800 Petaling Jaya
Selangor Darul Ehsan
Tel No.: 03-77298016

051-001

087-001

053-003

028-003



Company No.: 840040-H

15.

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Address and telephone
number

Selangor Darul Ehsan (Cont’d)

AFFIN INVESTMENT
BANK BERHAD

AMINVESTMENT BANK
BERHAD

RONG LEONG
INVESTMENT BANK
BERHAD {formeriy known
as HLG Securities Sdn Bhd)

HWANGDBS
INVESTMENT BANK
BERHAD

HWANGDRES
INVESTMENT BANK
BERHAD

INTER-PACIFIC
SECURITIES SDN BHD

JF APEX SECURITIES
BERHAD

JF APEX SECURITIES
BERHAD

No. 1, Jalan 52/16
46200 Petaling Jaya
Selangor Darul Ehsan
Tel No.: 03-79553281

4% Floor, Plaza Damansara
Utamsa

No.2, Jalan 88 21/60
47400 Petaling Jaya
Selangor Darul Ehsan

Tel No.: 03-77106613

19, 2™ & 3" Floor

Plaza Damansara Utama
No.2, Jalan 8821/60
Damansara Utama
47400 Petaling Jaya
Selangor Darul Ehsan
Tel No.: 03-77246888

16%, 18%-20" Floor
Plaza Masalam

No. 2, Jalan Tenghku
Ampuan Zabedah
E9/E Section 9

40100 Shah Alam
Selangor Darul Ehsan
Tel No.: 03-55133288

East Wing & Centre Link
Ficor 3A,

Wisma Consplant 2

No. 7, Jalan §516/1
47500 Subang Jaya
Selangor Darul Ehsan
Tel No.: 03-56356688

No. 77 & 79, Jalan 2/3A
Pusat Bandar Utara
KM12, Jalan Ipoh
Selayang

68100 Batu Caves
Selangor Darul Ehsan
Tel No.: 03-61371888

&" Floor, Menara Apex
Off Jalan Semenyih
Bukit Mewah

43000 Kajang
Selangor Darul Ehsan
Tel No.: 03-87361118

15" & 16" Floor,

Menara Choy Feok On
No. 1B, Jalan Yong Shook
Lin

46050 Petaling Jaya
Selangor Darul Ehsan

Tel No.: 03-76201118

Broker
Code

028-004

086-003

066-002

068-002

068-010

054-006

075001

079-002

321

Name

KENANGA
INVESTMENT BANK
BERHAD

KENANGA INVESTMENT

BANK BERHAD

KENANGA INVESTMENT

BANK BERHAD

KENANGA INVESTMENT

BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

Address and telephone
number

13% Floor, Menara
Yayasan Selangor

WNo 18A, Jalan Persiaran
Barat

Off Jalan Timur

46000 Petaling Jaya
Selangor Darul Ehsan
Tel No.: 03-79562169

1# Floor, Wisma UEP
Pusat Pernizgaan USJ 10
Jalan USI 1011 A

47620 Subang Jaya
Selangor Darul Ehsan
Tel No.: 03-80241682

Suite 7.02, Level 7,
Menara ING
[ntan Millenium Square

No.68, Jalan Bata: Laut 4

Taman [ntan
41300 Klang
Selangor Darui Ehsan
Tel No.: 03-30057550

Lot 240, 2* Floor, The
Curve

No. 6, Jalan PJU 7/3
Mutiara Damansara
47800 Petaling Jaya
Selangor Darul Ehsan
Tel No.: 03-77259095

24, 24M, 24A, 26M,
28M, 28A & 30

Jalan 582/63

47300 Petaling Jaya
Selangor Darul Ehsan
Tel No.: 03-78736366

No. 37, Jalan Semenyih
43000 Kajang
Selangor Darul Ehsan
Tel No.: 03-87363378

Ground & 1™ Floor
No. 15, Jalan Bandar
Rawang 4

48000 Rawang
Selangor Darul Ehsan
Tel No.: 03-60928916

Ground & Mezzanine
Floor

No. 87 & 89, Jalan Susur
Pusat Pemiagaan NBC
Bats 1 %4, Jalan Meru
41050 Klang

Selangor Darul Ehsan
Tel No.: 03-33439180

Broker
Code

073-005

073-006

073-007

073016

056-011

056-045

056-047

056-048



Company No.: 840040-H

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Address and telephone
number

Selangor Darul Ehsan (Cont'd)

PM SECURITIES SDN
BHD

PM SECURITIES SDN
BHD

Pergk Darul Ridzuan

AA ANTHONY
SECURITIES SDN BHD

ALLIANCE
INVESTMENT BANK
BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

HONG LECNG
INVESTMENT BANK
BERHAD {formerly inown
as HL(G Securities Sdn Bhd)

HWANGDBS
INVESTMENT BANK
BERHAD

No. 157 & 159

Jalan Kenari 23/A
Bandar Puchong Jaya
47100 Puchong
Selangor Darul Ehsan
Tel Ne.: 03-80700773

No. 18 & 20, Jalan Tiara 2
Bandar Baru Klang

41150 Klang

Selangor Darul Ehsan

Tel No.: 03-33415300

290G, Jalan Intan 2
Bandar Baru

36000 Teluk Intan
Perak Darul Ridzuan
Tel No.: 05-6232328

No. 43 & 44, Ground Floor
Taman Sentosa

Jalan Lumut

32000 Sitiawan

Perak Daru!l Ridzuan

Tel No.: 05-6910910

Ne. 63, Persiaran Greenhill
30450 Ipoh

Perak Darul Ridzuan

Tel No.: (5-2422828

Mo. 7B-1, Jalan Laman
Intan

Bandar Baru Teluk Intan
36000 Teluk Intan

Perak Darul Ridzuan
Tel No.: 05-6222828

51-53, Persiaran Greenhill
30450 Ipoh

Perak Darul Ridzuan

Tel No.: 05-2530888

Ground, Level 1,2 &3
21, Jalan Stesen

34000 Taiping

Perak Darul Ridzuan
Tel No.: 05-8066688

Broker
Code

064-003

064-007

078-009

076-008

052-002

052-006

066-003

068-003

322

Name

$J SECURITIES SDN BHD Ground Gleor, Pedium

TA SECURITIES
HOLDINGS BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

M & A SECURITIES SDN
BHD

MAYBANK
INVESTMENT BANK
BERHAD (formerly known
as Aseambankers Malaysia
Berhad)

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

Broker
Code

Address and telephone
number

096-001
Block

Wisma Synergy

Lot 72, Persiaran Jubli

Perak, Section 22

40200 Shah Alam

Selangor Darul Ehsan

Tel No.: 03-51920202

No.2-1,2-2,2-3 & 4-2
Jalan USJ 9/5T, Subang
Business Centre

47620 UEP Subang Jaya
Selangor Darul Ehsan
Tel No.: (3-80251880

058-005

Ground, 1* & 2 Floor
No. 22, Persiaran
Greentown 1
Greentown Busingss
Centre

30450 Ipoh

Perak Darul Ridzuan
Tel No.: 03-2559988

068-015

M & A Building 057-001
524, Jalan Sultan [dris
Shah

30000 Ipoh

Perak Darul Ridzuan
Tel No.: 03-2419800
B-G-04 {Ground Floor)  098-002
Level 1 &2

42 Persiaran Greentown |
Pusat Dagangan
Greentown

30450 Ipoh

Perak Darul Ridzuan

Tel No.: 05-2453400
21-25, Jalan 056-002
Seenivasagam
Greentown

30450 Ipoh

Perak Darul Ridzuan
Tel No.: 05-2415100
Ground & 1* Floor 056-014
No. 17, Jalan Intan 2
Bandar Baru

36000 Teluk Intan
Perak Daru) Ridzuan
Tel No.: 05-6236498
Ground & 1" Floor, No.  056-016
23 & 25, Jalan Lumut

32000 Sitiawan

Perak Darul Ridzuan

Tel No.: 05-6921228



Company No.: 840040-H

15,

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Broker
Code

Address and telephone
number

Perak Darul Ridzuan (Cont’d)

OSK INVESTMENT BANK Ground Floor, No. 40, 42 & 056-034

BERHAD

OSK INVESTMENT
BANK BERHAD

Pulau Pinang

AA ANTHONY
SECURITIES SDN BHD

AA ANTHONY
SECURITIES SDN BHD

ALLIANCE
INVESTMENT BANK
BERHAD

AMINVESTMENT BANK
BERHAD

CIMB INVESTMENT
BANK BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

44

Jalan Berek

34000 Taiping
Perak Darul Ridzuan
Tel No.: 05-808822¢

No. 72, Ground Floor
Jalan Idris

31900 Kampar

Perak Darul Ridzuan
Tel No.: 05-4651261

056-044

1%, 2 & 3" Floor
Bangunan Heng Guan
171 Jalan Burmah
10050 Pulzu Pinang
Tel No.: 04-2299318

078-002

Ground & 1 Ficor

No 2, jalan Pemiagaan 2
Pusat Pemigaan Alma
14000 Bukit Mertajam
Pulau Pinang

Tel No.: 04-5541388

078-003

Suite 2.1 & 2.4, Level 2
Wisma Great Eastern
No. 25, Lebuh Light
16200 Penang

Tel No.: (4-2611688

076-015

Mezzanine Floor & Level 3 (386-004
No. 37, Jalan Sultan Ahmad

Shzh

10050 Pulau Pinang

Tel No.: 04-2261818

Ground Floor 065-003
Suite 1.01, Menara
Boustead Penang

39, Jalan Sultan Ahmad
Shah

10050 Pulau Pinang

Tel No.: 04-2385900

No. 111, Jalan Macalister  052-003
10400 Pulau Pinang

Tel No.: 04-2281868

7% Floor, Menara Boustead 052-G10
Penang

39, Jalan Sultan Ahmad

Shah

19058 Pulau Pinang

Tel No.: (4-2283355

323

Name

OSK INVESTMENT
BANK BERHAD

TA SECURITIES
HOLDINGS
BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

INTER-PACIFIC
SECURITIES SDN BHD

KENANGA INVESTMENT
BANK BERHAD

MERCURY SECURITIES
SDN BHD

MERCURY SECURITIES
SDN BHD

OSK INVESTMENT
BANK BERHAD

Address gnd telephone  Broker
number Code

Ground Floor

Na. 2, Jalan Wawasan 4
Taman Wawasan
34200 Parit Buntar
Perak Darul Ridzuan
Tel No.: §5-717)888

056-052

Ground, 1* & 2 Floor
Plaza Teh Teng Seng
No. 227, Jalan Raja
Permaisuri Bainun
30250 Tpoh

Perak Darul Ridzuan
Tel No.: 05-2531313

(58-001

Level 2,3,4,7&8
Wisma Sri Pinang
60, Green Hall
10200 Pulau Pinang
Tel No.: (4-2636996

068-001

No.2&4

Jalan Perda Barat
Bandar Perda

140¢ Buldt Meriajam
Pulau Pinang

Tel No.: 04-5372882

068-006

Ground, Mezzanine & 8% 054-002
Floor

Mayban Trust Building
3, Penang Street

10200 Pulau Pinang
Tel No.: {4-2690888
Lot 1.02, Level 1 (473013
Menara KWSP

38, Jalan Sultan Ahmad

Shah

10050 Puiau Pinang

Tel No.: (4-2106666

Ground, 1%, 2* & 3¢
Floor

Wisma UMNO

Lorong Bagan Luar Dua
12000 Butterworth
Pulau Pinang

Tel Na.; 04-3322123

093-001

2™ Floor, Standard
Chartered Bank
Chambers

2 Lebuh Pantai
10300 Pulau Pinang
Tel No.: (4-263%118

093-004

64, Bishop Street 056-004
20E, 20F & 20G

Penang Street

10200 Pulau Pinang

Tel No.: 04-2634222



Company No.: 840040-H

15,

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Pulan Pinang (Cont’d)

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT BANK
BERHAD

Perlis Indera Kayangan

ALLIANCE
INVESTMENT BANK
BERHAD

Kedah Darul Aman

AA ANTHONY
SECURITIES SDN BHD

ALLIANCE
INVESTMENT BANK
BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

Broker
Code

Address and telephone
number

Ground, 1% & 2™ Floor

No. 2677, Jalan Chain Ferry
Taman Inderawasih

13600 Prai

Puiau Pinang

Tel No.: 04-3900022

056-005

Ground & Upper Floor
No. 11A, Jalan Keranji
Off Jalan Padang Lallang
14000 Bukit Mertajam
Putau Pinang

Tel No.: 04-5402888

056-015

834, Jalan Besar
Sungai Bakap

14200 Sungai Jawi
Seberang Perai Selatan
Pulau Pinang

Tel No.: 04-5831888

056-032

2™ Floor, Podium Block  076-003
KWSP Building

01000 Kangar

Perlis Indera Kayangan

Tel No.: (4-9765200

Lot4,5 & 5A 078-007
Tingkat 1EMUM 353

No. 55, Jalan Gangsa

Kawasan Perusahan

Mergong 2

Seberang Jalan Putra

05150 Alor Setar

Kedah Daru! Aman

Tel No.: 04-7322111

2™ Floor, Wisma PKNK
Jalan Sultan Badiishah
05000 Alor Setar

Kedah Darul Aman

Tel No.: 04-7317088

076-004

No. 70A,B&C 068-011
Jalan Mawar |

Taman Pekan Baru

08000 Sungai Petani

Kedah Darul Aman

Tel No.: 04-4256666

324

Name

OSK INVESTMENT
BANK BERHAD

PM SECURITIES SDN
BHD

OSK INVESTMENT
BANK BERHAD

OSK [NVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

Address and telephone

Broker

number Code

Ground & 1* Floor

No. 15-G-5, 15-G-6, 15-
1-5 & 15-1-6

Medan Kampung Relau
(Bayan Point)

11950 Pulau Pinang

Tel No.: (4-6404888

056-042

Level 25, Menara BHL
51, Jalan Sultan Ahmad
Shah

10050 Pulau Pinang
Tel No.: (4-2273000

064-004

Ground & 1% Floor
No. 39, Taman Suriani
Persiaran Jubli Emas
01000 Kangar

Perlis Indera Kayangan
Tel No.: 04-9793888

056-061

No. 112, Jalan Pengkalan 056-017
Tamnan Pekan Baru

08000 Sungai Petani

Kedzh Darul Aman

Tel No.: 04-4204888

No. 35, Ground Floor 056-019
Jalan Suniz 1, Jalan Bayu

09000 Kutim

Kedah Darul Aman

Tel No.: 04-4964858

Ground & 1* Floor, 215-  056-021
A& 215-B

Medan Putra, Jalan Putra

(5150 Alor Setar

Kedah Darul Aman

Tel No.: (04-7209888



Company No.: 840040-H

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Broker
Code

Address and telephone
number

Negeri Sembilan Darul Khusus

ECM LIBRA
INVESTMENT BANK
BERHAD

HWANGDES
INVESTMENT BANK
BERHAD

HWANGDRS
INVESTMENT BANK
BERHAD

OSK INVESTMENT
BANK BERHAD

Melaka

CIMB INVESTMENT
BANK BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

MALACCA SECURITIES

SDN BHD

Johor Darul Takzim

AA. ANTHONY

SECURITIES SDN BHD

1C-1&1D-)

Jalan Tunku Munawir
70000 Seremban
Negeri Sembilan Darul
Khusus

Tel No.: 06-7655998

052-013

Ground & 1° Floor

105, 107 & 109, Jalan Yam
Tuan

F0000) Seremban

Negeri Sembilan Darul
Khusus

Tel No.: 06-7612288

068-007

No. 6, Upper Level 063-013
Jalan Mahligai

72100 Bzhau

Negeri Sembilan Darul

Khusus

Tel No.: 06-4553188

Ground, 1* & 2™ Floor 056-024
No. 33, Jalan Dato' Bandar

Tunggal

70000 Seremban

Negeri Sembilan Darul

Khusus

Tel No.: 06-7641641

Ground, 1% & 2™ Floor 065-006
No. 181, Taman Melaka

Raya

Off jalan Parameswara

75000 Melaka

Tel No.: (6-2898800

71A & 73A, Jalan Merdeka 052-008
Taman Melaka Raya

75000 Melaka

Tel No.: 06-2881720

No. 1,3 &5, JalanPPM & 012-001
Plaza Pandan Malim

{Business Park)

Balai Panjang

P.O. Box 248

75250 Melaka

Tel No.: 06-3371533

Level 6 & 7, Menara MSC  078-001
Cyberport

5, Jalan Bukit Meldrum

80300 Johor Bahru

Johor Darul Takzim

Tel No.: 97-3332000

325

Name

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

PM SECURITIES SDN
BHD

MERCURY SECURITIES

SDN BHD

OSK INVESTMENT
BANK BERHAD

RHB [NVESTMENT
BANK BERHAD

AA. ANTHONY

SECURITIES SDN BHD

Address and telephone
number

1* Floor, No. 3601
Jalan Besar

73000 Tamypin

Negeri Sembilan Darul
Khusus

Tel No.: 06-4421000

1* & 2™ Floor

No. 168, Jalan Mewzh
{Pusat Pemiagaan
UMNO Bahagian
Jempol}

72100 Bahau

Negeri Sembilan Darul
Khusus

Tel No.: 06-4553014

Ground & Mezzanine
Flaer

MNo. 346 & 347, Batu 14
Jalan Pantai

71000 Port Dickson
Negeri Sermbilan Darul
Khusus

Tel No.: 06-6461234

1%, 2% & 3" Floor
19-21, Jalan Kong Sang
70000 Seremban
Negeri Sembilan Darul
Khusus

Tel No.: 06-7623131

No. 81B & 83B, Jalan
Merdeka

Taman Melaka Raya
75000 Melaka

Tel No.: 06-2921898

579, 580 & 581
Taman Melaka Raya
T5000 Melaka
Tel No.: 06-2825211

Lot 7-13 & 15, 1¥ Floor
Tabung Haji Building
Jalan Bandar Kaba
TA000 Melaka

Tel No.: 06-2833622

42-8, Main Read
Kulzi Besar

F1000 Kulai

Johor Darul Takzim
Tel No.: 07-6636658

Broker
Code

056-037

056-040

056-046

064-002

093-003

056-003

087-002

078-005



Company No.: 840040-H

15,

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Address and telephone

number

Johor Darul Takzim (Cont'd)

AA ANTHONY

SECURITIES SDN BHD

A.A ANTHONY

SECURITIES SDN BHD

ALLIANCE
INVESTMENT BANK
BERHAD

AMINVESTMENT BANK

BERHAD

AMINVESTMENT BANK

BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

INTER-PACIFIC

SECURITIES SDN BHD

No. 70, 7001, 7¢-02
Jalan Rosmerah 2/17
Taman Johor Jaya
§110G Joher Bahru
Jehor Darul Takzim
Tel No.: 07-3513218

No. 171 (Ground Floor}

Jalan Bestari 1/5
Taman Nusa Bestani
81300 Skudai

Johor Darul Takzim
Tel No.: 07-5121633

No. 73, Ground & 1 Floor

Jalan Rambutan
86000 Kluang

Johor Darul Takzim
Tel No.: 07-7717922

2 & 3 Floor, Penggaram

Complex

1, Jalan Abdul Rahrman
83000 Batu Pahat
Johor Darul Takzim
Tel No.: 07-4342282

18th Floor, Selesa Tower
Jalan Dato® Abdullah Tahir

80300 Johor Bahru
Johor Daru) Takzim
Tel No.: 07-3343855

Ne. 57,59 & 61
Jalan Al

84000 Muar

Johor Darul Takzim
Tel No.: 06-9532222

Ground Floor
No. 234, Jalan Besar

Taman Semberong Baru

83700 Yong Peng
Johor Darul Takzim
Tel Na.: (7-4678885

Level 7, Johor Bahru City

Square (Office Tower)

106-108, Jalan Wong Ah

Fook

80000 Johor Bahru
Joher Darul Takzim
Tei No.: 07-2222692

95, Jalan Tun Abdul Razak

80000 Johor Bahru
Johor Darul Takzim
Tel No.: 07-2231211

Broker
Code

078-006

(78-008

076-006

086-002

086-006

(52-004

052-005

068-004

054-004
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Name

KENANGA INVESTMENT Level 2, Menara Pelangi

BANEK BERHAD

KENANGA INVESTMENT

BANK BERHAD

KENANGA INVESTMENT

BANK BERHAD

KENANGA INVESTMENT

BANK BERHAD

KENANGA INVESTMENT

BANK BERHAD

MERCURY SECURITIES

SDN BHD

MIMB INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

Address and telephone
number

Jalan Kuning

Taman Pelangi
80400 Johor Bahru
Johor Darul Takzim
Tel No.: 07-3333600

No. 31, Lorong Dato’
Ahmad

Jalan Khalidi

84000 Muar

Johor Darul Takzim

Tel No.: 06-9542711

Ground & Mezzanine
Floor

MNo. 34, Jalan Genuang
85000 Segamat

Johor Darul Takzim
Tel No.: 07-9333515

No. 33 & 35,

(Ground & 1¥ Floor A &

B}

Jalan Syed Abdul Harmid

Sagaff’

86000 Kluang

Johor Dary) Takzim
Tel No.: (7-7771161

Ground Floor

No. 4 Jalan Dataran 1
Taman Bandar Tangkak
84900 Tangkak

Johor Darul Takzim
Tel Na.: (6-9782292

Suite 17.1, Level 17
Jalan Kuning, Taman
Pelangi

80400 Johor Bahru
Johor Darul Takzim
Tel No.: 07-3316992

Suite 25.02, Level 25

Johor Bahru City Square

{Office Tower}

No. 106-108, Jalan Wong

Ah Fook

80000 Johor Bahru
Johor Darwl Takzim
Tel No.: 07-2227388

6™ Floor, Wisma Tiong-

Hua

R, Jalan Keris
Taman Sri Tebrau
#0050 Johor Batru
Johor Darul Takzim
Tel No.: 07-2788821

53,53-A & 53-B
Jalan Sulianah
£3000 Baiv Pahat
Johor Daru) Takzim
Tel No.: (7-4380288

Broker
Code

073-004

073-008

073069

G73-010

073-011

093-005

061-002

056-006

056-00%



Company No.: 840040-H

15. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Address and telephone
number

Johor Darul Takzim (Cont'd}

OSK INVESTMENT BANK No. 331, 1% & 2™ Floor

BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT BANK

BERHAD

OSK INVESTMENT BANK

BERHAD

OSK INVESTMENT BANK

BERHAD

Kelantan Darul Naim

OSK INVESTMENT
BANK BERHAD

Pehang Dirul Makmur

ALLIANCE
INVESTMENT BANK
BERHAD

lalan Ali

84000 Muar

Johor Darul Takzim
Tel No.: 06-9538262

Ground & 1¥ Floor

No. 119 & 121

Jalan Sutera Tanjung 8/2
Taman Sutera Utama
81300 Skudat

Johor Darul Takzim

Tel No.: 07-5577628

Ground & 1™ & 2™ Floor
No. 3, Jalan Susur Utamz
211

Taman Utama

85000 Segamat

Johor Darul Takzim

Tel No.: 07-9321543

Ground, 1* & 2 Floor
No. 17, Jalan Manggis
86000 Kluang

Johor Darul Takzim
Tel No.: 07-7769655

Ground, 1% & 2™ Ficor
No. 10, Jalan Anggerik 1
Taman Kulai Utama
81000 Kulzi

Johor Darul Takzim

Tel No.: 07-6626288

Ground & 1% Floor
No. 3953-H

Jalan Kebun Sultan
15350¢ Kota Bharu
Kelantan Darul Naim
Tel No.: 09-7430077

A-397, A-399 & A-40)
Taman Sri Kuantan IIT
Jalan Beserah

25300 Kuantan
Pahang Darul Makmur
Tel No.: 09-5660800

Broker
Code

056-025

056-029

056030

056-031

056-035

056-020

076-0G2
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Name

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT
BANK BERHAD

PM SECURITIES SDN
BHD

PM SECURITIES SDN
BHD

TA SECURITIES
HOLDINGS BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

Broker
Code

Address and telephone
number

Ground, 1* & 2™ Floor
No. 343, Jzlan Muar
84900 Tangkak

Johor Darul Takzim
Tel No.: 06-9787180

(056038

1* Floor, No. 2 & 4, Jalan 056-039
Makmur

Taman $ri Aman

85300 Labis

Johor Darul Takzim

Tel No.: §7-9256881

Ground & 1% Floor
No. 1 & 101, Jalan
Rosmerah 2/11
Taman lohor Jaya
81100 Johor Bzhru
Johor Darul Takzim
Tel No.: 07-3522293

056-043

Suite 5.1, Level 5, 064-003
Menara Pelangi

Jalan Kuning

Taman Pelangi

80400 Johor Bahru

Johor Darul Takzim

Tel Ne.: 07-2781813

Ground & 1* Floor
No. 43 & 43A, Jalan
Penjaja 3

Taman Kim’s Park
Business Centre
§3000 Batu Pahat
Johor Darul Takzim
Tel No.: (7-4333608

064-008

298, Jalan Tok Hakim 058-004
15000 Kota Bharu
Kelantan Darul Naim

Tel No.: 09-7432288

B&2, Ground Floor 052-007
Lorong Tun lsmail 8

Sri Dagangan Il

25000 Kuantan

Pahang Darul Makmur

Tel Ne.: 09-5133289



Company No.: 840040-H

15, PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

Name

Address and telephone
number

Pahang Darul Makmur (Cont’d)

OSK INVESTMENT
BANK BERHAD

OSK INVESTMENT BANK

BERHAD

Terengganu Darul Iman

ALLIANCE
INVESTMENT BANK
BERHAD

FA SECURITIES SDN
BHD

Sabah

CIMB INVESTMENT
BANK BERHAD

ECM LIBRA
INVESTMENT BANK
BERHAD

HWANGDBS
INVESTMENT BANK
BERHAD

B2 & B34

Lorong Tun Ismail 8
Seri Dagangan 1]
25000 Kuantan
Pahang Darul Makmur
Tel No.: 09-5173811

Ground Fioor

98, Jalan Pasdec
28700 Bentong
Pahang Danul Makmur
Tel No.: §9-2234943

No. 1D, Ground &
Mezzanine

No. 1E, Ground,
Mezzanine,

1* & 2™ Floor, Jalan Air
Jermneh

20300 Kuaia Terengganu
Terengganu Darul Iman
Tel No.: 09-6317922

No. 51 & 51A

Ground, Mezzanine & 1%
Floor

Jalan Tok Lam

20100 Kuala Terengganu
Terengganu Darul Iman
Tel No.: (5-6238128

1* & 2™ Floor

Central Building

No. 28, Jalan Sagunting
88000 Kota Kinabalu
Sabah

Tel No.: 088-313836

Aras B, Wisma Great
Eastern

68, Jalan Gaya
#8000 Kota Kinabalu
Sabah

Tel No.: J88-328878

Suite 1-9-E1, 9® Floor
CPS Tower Centre Point
Sabah

Na. 1, Jalan Centre Point
88000 Kota Kinabalu
Sabah

Tel No.: 088-311688

Broker
Code

Name

56-007 OSK INVESTMENT

BANK BERHAD

056-022

076-009  OSK INVESTMENT

BANK BERHAD

OSK INVESTMENT
BANK BERHAD

021-001

065-003
BERHAD

052-012  OSK INVESTMENT

BANK BERHAD

068-008

328

INNOSABAH SECURITIES 11, Equity House

Broker
Code

Address and telephone
number

Ground Floor,

Na. 76-A, Persiaran
Camelia 4

Tanah Rata

39006 Cameron
Highlands

Pzhang Darul Makmur
Tel No.: 05-4914913

056-041

Ground & 1* Floor 056-027
9651, Cukai Utama

Jalan Kubang Kurus

24600 Kemaman

Terengganu Darul iman

Tel No.: 09-8583109

31 A, Ground Floor 056-055
31A & 31B, 1st Floor

Jalan Sultan Ismail

20200 Kuala Terengganu
Terengganu Darul Iman

Tel Ne.: 9-6261816

020-001
Bleck K

Sadong Jaya,
Karamunsing

88100 Kota Kinabalu
Sabah

Tel No.: 088-234090
Ground Floor, Block 2 056-057
Lot 4 & Lot S, Bandar

Indah, Mile 4

North road

91000 Sandakan

Sabah

Tel No.: 089-229286



Company No.: 840040-H

15. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

329

Tel No.: 082-23632)

Name Address and telephone Broker Name Address and telephone  Broker
number Code number Code
Sarawak
AMINVESTMENT BANK No. 164, 166 & 168 086-005 OSK INVESTMENT Ground, 1* & 6% Floor  056-008
BERHAD 1%, 2% & 3 Floor BANK BERHAD Wisma Chinese
Jalan Abel} Chambers
93100 Kuching Lot 357, Section 47
Sarawak K.T.LD.
Tel No.: 082-244791 Jalan Bukit Mata
Kuching
93100 Kuching
Sarawak
Tel No.: 082-422252
CIMB INVESTMENT Level 1, Wisma STA 065-004 OSK INVESTMENT Lot 1268, 1™ & 2™ Floor  056-012
BANK BERHAD 26 Jalan Datuk Abang BANK BERHAD Lot 1269, 2™ Floor
Abdul Rahim Centre Point Commercial
93450 Kuching Centre
Sarawak falan Melayu
Tel No.: 082-358606 98000 Miri
Sarawak
Tel No.: 085-422788
HWANGDBS Lot 328, Jalan Abell 068-005 OSK INVESTMENT 101 & 102, Pusat Pedada 056-013
INVESTMENT BANK 93100 Kuching BANK BERHAD Salan Pedada
BERHAD Sarawak 96000 Sibu
Tel No.: 082-236999 Sarawak
Tei No.: 084-329100
HWANGDBS No. 282, 1" Floor 068-016 OSK INVESTMENT Ground & 17 Floor 056-030¢
INVESTMENT BANK Park City Commercial BANK BERHAD Na. 19, Jalan Bersatu
BERHAD Centre 96100 Sarikei
Phase 4, Jalan Tun Ahmad Sarawak
Zaidi Tel No.: 084-654100
97000 Bintulu
Sarawak
Tel No.: 086-330008
KENANGA Lot 2465, Jalan Boulevard 073-002  OSK INVESTMENT Ground Floor 056-053
INVESTMENT BANK Utama BANK BERHAD No. 177, Taman Sri
BERHAD Boulevard Commercial Dagang
Centre 97000 Bintulu
98000 Mini Sarawak
Sarawak Tel Na.: 086-311770
Tel No.: 085435577
KENANGA Level § 973003  TA SECURITIES 12G,H&1 058-002
INVESTMENT BANK Wisma Mahmud HOLDINGS BERHAD Jalan Kampong Datu
BERHAD Jalan Sungai Sarawak 96000 Sibu
93100 Kuching Sarawak
Sarawak Tel No.: 084-319958
Tei No.: 082-338000
KENANGA Ne. 11-12, {Ground & 1% 073-012  TA SECURITIES 2" Floor, (Bahagian 058-006
INVESTMENT BANK Floor) HOLDINGS BERHAD Hadapan)
BERHAD Lorong Kampung Datu 3 Bangunan Binamas, Lot
96000 Sibu 138
Sarawak Section 54, Jalan
Tel No.: 084-313855 Pandung
93100 Kuching
Sarawak





